Bitcoin Estate Planning Standards 2025

Bitcoin
Estate

PLANNING
COMMISSION

Professional Standards for Digital Asset Inheritance Planning

A Comprehensive Framework for Estate Planning Practitioners

Document Control Information: - Version: 1.0 - Effective Date: January 15, 2025
- Document ID: BEPC-STD-2025-001 - Classification: Professional Standards Framework - Next Review: January 15, 2026

Mission Statement

Protecting Bitcoin wealth across generations through professional standards that serve families and shield attorneys.

Commission Authority

The Bitcoin Estate Planning Commission operates as an independent, non-commercial professional standards organization
dedicated to advancing best practices in digital asset estate planning. These Standards represent the collective expertise of
licensed attorneys, estate planning specialists, and digital asset custody experts who have collaborated to establish
comprehensive, actionable protocols for Bitcoin inheritance planning.

Professional Certification Framework
This document establishes the framework for professional certification in Bitcoin estate planning:

e Level I: Bitcoin Estate Planning Advisor (12 hours education)
e Levelll: Certified KEEP Implementer (24 hours advanced training)

e Level lll: Bitcoin Estate Planning Trainer (expert-level contribution)



The KEEP Protocol Framework
At the heart of these Standards lies the KEEP Protocol—a systematic approach addressing four essential elements:

e Keep it Secure (Multi-signature custody arrangements)
e Establish Legal Protection (Specialized trust provisions)
e Ensure Access (Beneficiary preparation and emergency protocols)

¢ Plan for the Future (Ongoing maintenance and adaptation)

Document Specifications

e Total Pages: 30+ comprehensive pages

e Core Sections: 8 detailed sections + 5 comprehensive appendices

¢ Implementation Templates: 12+ ready-to-use professional templates
e Legal Citations: 28 properly formatted references

e Coverage: Complete framework for Bitcoin inheritance planning

Copyright and Professional Use

© 2025 Bitcoin Estate Planning Commission. All rights reserved. This document may be reproduced and distributed for
educational and professional purposes provided that proper attribution is maintained and no modifications are made to the
content.

Professional Disclaimer

These Standards constitute professional best practices guidance and do not constitute legal advice for any specific client situation.
Practitioners remain responsible for exercising independent professional judgment and ensuring compliance with applicable
ethical rules, professional standards, and legal requirements in their respective jurisdictions.
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Executive Summary

American families now hold over $750 billion in Bitcoin, yet fewer than one in five have proper inheritance plans for these digital
assets. Unlike traditional investments held by banks or brokers, Bitcoin exists only as cryptographic keys. Lose the keys, lose the
Bitcoin forever. This creates an unprecedented crisis for estate planning attorneys who must bridge legal frameworks with digital
asset technology.

The Bitcoin Estate Planning Standards 2025 provide the first comprehensive professional framework for digital asset inheritance
planning. At the heart of these Standards lies the KEEP Protocol—a systematic approach that addresses four essential elements:
Keep it Secure through multi-signature custody arrangements, Establish Legal Protection through specialized trust provisions
and professional standards, Ensure Access through beneficiary preparation and emergency protocols, and Plan for the Future
through ongoing maintenance and adaptation procedures.

These Standards establish three levels of professional competence: Level | Bitcoin Estate Planning Advisor (12 hours education),
Level II Certified KEEP Implementer (24 hours advanced training), and Level Il Bitcoin Estate Planning Trainer (expert-level
contribution). Implementation provides significant benefits including risk management through established protocols, business
development in a rapidly growing market, professional recognition as field leaders, and comprehensive client protection.

The Standards include comprehensive implementation resources: legal templates for trust provisions and agreements, technical
guides for security implementation, assessment tools for systematic planning, and maintenance procedures for ongoing
effectiveness. Early adoption positions attorneys at the forefront of digital asset planning while ensuring that families receive
comprehensive protection for their digital wealth.

© 2025 Bitcoin Estate Planning Commission + www.BitcoinEstateCommission.org + Page 3

Unlike traditional assets that exist within established custodial and regulatory frameworks, Bitcoin operates as a bearer
instrument secured by cryptographic keys. The loss or inaccessibility of these keys results in permanent and irreversible forfeiture
of the underlying assets. Traditional estate planning mechanisms, while foundational, prove insufficient when applied to digital
assets without substantial modification and specialized protocols.

The Bitcoin Estate Planning Commission has developed these Standards to address this critical gap in professional practice. These
Standards represent the collective expertise of licensed attorneys, estate planning specialists, and digital asset custody experts
who have collaborated to establish comprehensive, actionable protocols for Bitcoin inheritance planning.

1.2 Scope and Application

These Standards focus specifically on Bitcoin inheritance planning within the context of comprehensive estate planning practice.
While many principles may apply to other digital assets, Bitcoin's unique characteristics as the only truly decentralized,
immutable, and hard-capped digital asset warrant specialized treatment distinct from exchange-based tokens or custodial digital
assets.

The Standards address inheritance planning for Bitcoin held in self-custody arrangements, where the estate planning practitioner
and client maintain direct control over private keys and custody protocols. Exchange-based custody arrangements, while relevant
to comprehensive planning, fall outside the primary scope of these Standards due to their reliance on third-party custodial
frameworks that mirror traditional financial institutions.

These Standards are designed for implementation by licensed attorneys engaged in estate planning practice, working in
collaboration with qualified financial advisors, digital asset specialists, and other professional service providers. The Standards
assume familiarity with fundamental estate planning principles and focus on the specialized knowledge required for effective
Bitcoin inheritance planning.



1.3 Commission Independence and Legal Authority

The Bitcoin Estate Planning Commission operates as an independent, non-commercial professional standards organization
dedicated exclusively to advancing best practices in digital asset estate planning. The Commission maintains no commercial
interests in any custody providers, technology vendors, or service providers, ensuring that these Standards reflect objective
professional judgment rather than commercial considerations.

The Commission's membership consists of licensed attorneys in good standing, recognized experts in estate planning and digital
assets, and distinguished practitioners who contribute specialized knowledge to the development and maintenance of these
Standards. All Commission members are subject to rigorous conflict of interest policies and disclosure requirements to preserve
the independence and credibility of the Standards.

These Standards represent professional best practices developed through extensive research, practical experience, and
collaborative expertise. While not constituting legal advice, the Standards provide a comprehensive framework intended to guide
professional practice and reduce both client risk and practitioner liability in the rapidly evolving field of digital asset estate
planning.

1.4 Professional Urgency and Malpractice Considerations

The legal profession's traditional approach to new asset classes has historically involved gradual adaptation of existing
frameworks over extended periods. The irreversible nature of Bitcoin transactions and the permanent loss potential associated
with key mismanagement eliminate the luxury of gradual adaptation. Estate planning practitioners who engage with clients
holding significant Bitcoin assets without implementing appropriate specialized protocols face substantial malpractice exposure.

Recent developments in professional liability jurisprudence suggest that courts will increasingly expect estate planning
practitioners to demonstrate competence in digital asset planning commensurate with the prevalence and value of such assets in
client portfolios. The American Bar Association's Model Rule 1.1 Comment 8 explicitly requires lawyers to "keep abreast of
changes in the law and its practice, including the benefits and risks associated with relevant technology" [2].

The implementation of these Standards provides estate planning practitioners with a defensible framework for demonstrating
professional competence and due care in Bitcoin inheritance planning. Conversely, the failure to implement appropriate protocols
for clients with significant Bitcoin holdings may constitute a breach of the duty of competence, particularly as these Standards
become widely recognized within the profession.

1.5 Acknowledgment of Contributors

These Standards reflect the collaborative efforts of the Bitcoin Estate Planning Commission's founding members and contributing
experts. The Commission gratefully acknowledges the expertise and dedication of the licensed attorneys, estate planning
specialists, and digital asset professionals who contributed to the development of this framework.

The Commission particularly recognizes the foundational work of practitioners who have pioneered Bitcoin inheritance planning
in their individual practices, often developing innovative solutions in the absence of established professional guidance. These
Standards build upon their practical experience while providing a standardized framework for broader professional adoption.

The Commission also acknowledges the ongoing contributions of bar associations, continuing legal education providers, and
professional organizations that have supported the development and dissemination of these Standards. Their commitment to
advancing professional competence in emerging areas of practice is essential to the legal profession's ability to serve clients
effectively in an evolving technological landscape.

1.6 Disclaimer and Limitations

These Standards constitute professional best practices guidance and do not constitute legal advice for any specific client situation.
The application of these Standards must be tailored to individual client circumstances, applicable state and federal law, and the
specific facts and objectives of each estate planning engagement.

Estate planning practitioners implementing these Standards remain responsible for exercising independent professional
judgment and ensuring compliance with applicable ethical rules, professional standards, and legal requirements in their
respective jurisdictions. The Standards are intended to supplement, not replace, fundamental estate planning knowledge and the
practitioner's obligation to maintain competence in their area of practice.



The rapidly evolving nature of digital asset technology, regulation, and jurisprudence requires ongoing attention to developments
that may affect the application of these Standards. The Commission commits to regular review and updating of these Standards to
reflect significant changes in law, technology, or professional practice, but practitioners remain responsible for staying current
with developments affecting their practice.

The Commission disclaims any warranty or guarantee regarding the effectiveness of these Standards in any particular application
and expressly disclaims liability for any losses or damages resulting from their implementation. Practitioners are encouraged to
consult with qualified colleagues, obtain appropriate professional liability insurance coverage, and seek specialized training
before implementing Bitcoin inheritance planning protocols.
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Section 2: Definitions and Terminology

2.1 Purpose of Definitions

Precision in terminology is essential for effective Bitcoin inheritance planning. The intersection of legal, technical, and financial
concepts requires clear definitions that enable consistent application across diverse practice settings. These definitions establish
the foundational vocabulary for implementing the Standards and ensure uniform understanding among practitioners, clients, and
other professional service providers.

2.2 Core Terminology

Term Definition
The decentralized, peer-to-peer digital currency operating on the Bitcoin blockchain network, characterized by a fixed
Bitcoin supply cap of 21 million units, immutable transaction history, and cryptographic security. Distinguished from other digital

Digital Asset

assets by its unique properties of decentralization, immutability, and scarcity.

Any cryptographically secured bearer instrument, including Bitcoin, Ethereum, and other blockchain-based tokens. For
purposes of these Standards, refers primarily to assets held in self-custody arrangements rather than exchange-based
accounts.

A cryptographic key that enables the holder to authorize transactions involving specific Bitcoin addresses. The private key

Private Key constitutes the fundamental element of Bitcoin ownership and control, analogous to physical possession of bearer
instruments.
Public Ke A cryptographic key derived from a private key that enables others to verify transactions and send Bitcoin to the associated
y address. Public keys may be shared without compromising security, unlike private keys which must be protected.
Wallet Software or hardware that manages private keys and facilitates Bitcoin transactions. Wallets do not actually store Bitcoin

Seed Phrase

Multi-Signature

but rather store the private keys that control access to Bitcoin addresses on the blockchain.

A human-readable representation of a private key, typically consisting of 12 or 24 words that can be used to recover access
to a Bitcoin wallet. Also known as a mnemonic phrase or recovery phrase.

A Bitcoin address type that requires multiple private keys to authorize transactions, enabling distributed control and

(Multi-Sig) enhanced security. Commonly expressed as "M-of-N" where M signatures are required from N total possible signers.
Hardware A physical device designed to securely store private keys offline, providing enhanced security compared to software-based
Wallet storage methods. Hardware wallets require physical access and authentication to authorize transactions.
Cold st Bitcoin storage methods that keep private keys completely offline and disconnected from internet-connected devices,
o orage
8 providing maximum security against digital attacks but requiring careful physical security protocols.
Hot Wallet Bitcoin storage methods that maintain private keys on internet-connected devices, enabling convenient transactions but

exposing keys to potential digital security risks.



2.3 Legal and Estate Planning Terminology

Term

Digital Trustee

Digital Executor

Custody

Inheritance
Protocol

Keyholder
Agreement

Recovery Delay

Digital Asset
Jurisdiction

RUFADAA
Compliance

Definition

A trustee specifically qualified and authorized to manage digital assets, including Bitcoin, with demonstrated
competence in digital asset custody, security protocols, and technical requirements.

An executor or personal representative specifically qualified to handle digital assets in estate administration, including
the technical knowledge required for Bitcoin recovery and distribution.

The possession and control of private keys that enable access to Bitcoin addresses. Custody may be held individually,
jointly, or through multi-signature arrangements, and determines who has the practical ability to authorize Bitcoin
transactions.

A comprehensive system of legal documentation, technical procedures, and security measures designed to ensure the
secure transfer of Bitcoin from a decedent to designated beneficiaries while maintaining appropriate safeguards against
unauthorized access.

Alegal document that defines the rights, responsibilities, and limitations of individuals or entities who hold private keys
as part of a multi-signature arrangement, including their fiduciary duties and liability limitations.

Atechnical mechanism that introduces a time delay before certain types of Bitcoin transactions can be completed,
providing an opportunity to detect and prevent unauthorized access attempts while allowing legitimate transactions to
proceed.

The legal jurisdiction selected to govern digital asset trusts and estate planning arrangements, typically chosen for
favorable digital asset laws and judicial familiarity with digital asset issues.

Compliance with the Revised Uniform Fiduciary Access to Digital Assets Act, which provides legal frameworks for
fiduciary access to digital assets and accounts, including specific provisions for digital asset inheritance.

2.4 Technical and Security Terminology

Term

Time-Lock Transaction

Dead Man's Switch

Key Rotation

Hierarchical

Deterministic (HD)

Wallet

Extended Public Key

(xPub)

Air-Gapped

Shamir's Secret Sharing

Definition

A Bitcoin transaction that cannot be broadcast or confirmed until a specified future time or block height,
enabling automated inheritance mechanisms and delayed access protocols.

An automated mechanism that triggers specific actions, such as key release or transaction authorization, if the
primary keyholder fails to provide periodic confirmation of their continued control and capacity.

The systematic process of generating new private keys and transferring Bitcoin to new addresses, typically
performed periodically to maintain security and update access control arrangements.

A wallet system that generates multiple private keys from a single seed phrase using mathematical derivation,
enabling the creation of numerous addresses while requiring backup of only the master seed phrase.

A master public key that enables the generation of multiple public keys and Bitcoin addresses without exposing
private keys, useful for monitoring wallet balances and generating receiving addresses.

A security measure involving complete physical and electronic isolation from internet-connected networks,
typically used for cold storage devices and critical key generation processes.

A cryptographic method for dividing a secret (such as a private key) into multiple shares, where a specified
threshold of shares is required to reconstruct the original secret, enabling distributed backup and recovery
mechanisms.



2.5 Regulatory and Compliance Terminology

Term Definition

The IRS classification for Bitcoin and similar digital assets, subject to property tax treatment and specific

Virtual Currenc . . . ;
y reporting requirements for transactions and holdings.

Specified Foreign Digital assets held in foreign exchanges or wallets that may trigger FBAR and Form 8938 reporting requirements
Financial Assets for U.S. taxpayers with significant foreign digital asset holdings.

The original value of Bitcoin for tax purposes, essential for calculating capital gains or losses upon sale or

Cost Basis o . . . .
distribution, requiring careful documentation and tracking throughout ownership.

. . A tax-deferred exchange mechanism that was available for digital assets prior to 2018 but is no longer applicable
Like-Kind Exchange o R
to Bitcoin transactions under current federal tax law.

A tax doctrine that may apply to Bitcoin held in certain custody arrangements, potentially triggering immediate

Constructive Receipt . .
tax consequences even without actual possession or control.

2.6 Professional Practice Terminology

Term Definition

The comprehensive framework established by these Standards, consisting of four core elements: Keep it Secure,

KEEP Protocol

Establish Legal Protection, Ensure Access, and Plan for the Future.
Certified KEEP A professional designation for practitioners who have completed specified training and demonstrated competence in
Implementer implementing the KEEP Protocol for Bitcoin inheritance planning.
Digital Asset The level of knowledge and skill required for estate planning practitioners to effectively serve clients with significant
Competence digital asset holdings, including technical, legal, and practical expertise.
Malpractice The potential professional liability risk faced by practitioners who fail to implement appropriate protocols for clients
Exposure with significant Bitcoin holdings, particularly as professional standards become established.
Due Diligence The level of investigation and verification required when implementing Bitcoin inheritance planning, including
Standard technical verification of wallet access, security protocol validation, and beneficiary preparation.

2.7 Application and Interpretation

These definitions shall be applied consistently throughout the implementation of these Standards. Where terms are not
specifically defined herein, practitioners should refer to applicable legal authorities, technical documentation, and professional
standards in their respective jurisdictions.

The rapid evolution of digital asset technology may result in the development of new terminology or the modification of existing
concepts. Practitioners are encouraged to stay current with technological developments and to interpret these definitions in light
of evolving best practices while maintaining the fundamental principles underlying these Standards.

Where conflicts arise between technical terminology and legal concepts, practitioners should prioritize legal accuracy while
ensuring that technical implementation remains sound. Professional consultation with qualified digital asset specialists is
recommended when technical complexity exceeds the practitioner's expertise.

Bitcoin Estate Planning Standards 2025 | v1.0 (Effective January 15, 2025) | Page 2

Section 3: Core Standards - The KEEP Protocol Framework

3.1 Framework Overview

The KEEP Protocol represents the foundational framework for Bitcoin inheritance planning, providing a systematic approach to
the unique challenges posed by digital asset estate planning. The protocol addresses the four critical elements necessary for



effective Bitcoin inheritance: security, legal protection, access assurance, and future planning. Each element builds upon the
others to create a comprehensive system that protects both client assets and practitioner liability.

The KEEP acronym represents: Keep it Secure, Establish Legal Protection, Ensure Access, and Plan for the Future. This framework
provides practitioners with a methodical approach to Bitcoin inheritance planning that can be consistently applied across diverse
client situations while maintaining flexibility for individual circumstances.

Implementation of the complete KEEP Protocol is essential for practitioners serving clients with significant Bitcoin holdings.
Partial implementation may create gaps that expose both clients and practitioners to unnecessary risks. The protocol is designed
to integrate seamlessly with traditional estate planning practices while addressing the specialized requirements of digital asset
inheritance.

3.2 Pillar One: Keep it Secure

3.2.1 Multi-Signature Architecture Requirements

Single-signature Bitcoin storage creates unacceptable risk for inheritance planning purposes. The loss, theft, or destruction of a
single private key results in permanent and irreversible loss of the associated Bitcoin. Multi-signature arrangements distribute
control among multiple keyholders, providing redundancy and reducing single points of failure.

The minimum acceptable standard for Bitcoin inheritance planning is a 2-of-3 multi-signature arrangement, where any two of
three private keys can authorize transactions. This provides redundancy against the loss of one key while maintaining reasonable
security against unauthorized access. For higher-value holdings or complex family situations, 3-of-5 or higher threshold
arrangements may be appropriate.

Multi-signature keyholders should be selected based on their reliability, technical competence, geographic distribution, and
relationship to the client and beneficiaries. Typical keyholder arrangements include the client, a trusted family member or friend,
a professional fiduciary, the estate planning attorney, and a financial advisor. The specific arrangement should be tailored to the
client's circumstances and preferences.

3.2.2 Hardware Wallet Implementation

Software-based Bitcoin storage exposes private keys to potential compromise through malware, hacking, or device failure.
Hardware wallets provide enhanced security by storing private keys on dedicated devices that never expose keys to internet-
connected computers. All multi-signature keyholders should utilize hardware wallets for their respective keys.

The 3-3-3 rule provides guidance for hardware wallet deployment: three devices, three locations, and three trusted parties. This
ensures that hardware failure, physical destruction, or loss of access to a single location does not compromise the inheritance
plan. Each keyholder should maintain their hardware wallet in a secure location with appropriate physical security measures.

Hardware wallet selection should prioritize devices with established security records, open-source firmware, and multi-signature
compatibility. Recommended devices include the Trezor Safe 3, Coinkite Coldcard Q, and Ledger Nano X, each offering different
security models and operational characteristics suitable for various client needs and technical competence levels. Practitioners
should maintain familiarity with major hardware wallet manufacturers and their respective security features to provide
appropriate guidance to clients.

3.2.3 Seed Phrase Protection and Backup

Seed phrases represent the ultimate backup mechanism for Bitcoin wallets, enabling recovery of private keys even if hardware
wallets are lost or destroyed. Seed phrase protection requires the same level of security as the Bitcoin they protect, as anyone with
access to a seed phrase can recreate the associated private keys.

Seed phrases should be stored in physical form using durable materials such as metal plates or specialized backup devices. Paper
storage is acceptable for lower-value holdings but may degrade over time. Digital storage of seed phrases is strongly discouraged
due to the risk of unauthorized access or data corruption.

Each seed phrase should be stored in a secure location separate from the associated hardware wallet. Bank safety deposit boxes,
home safes, and other secure storage facilities provide appropriate protection. Clients should consider geographic distribution of
seed phrase storage to protect against localized disasters or access restrictions.



3.2.4 Documentation Security Protocols

Bitcoin inheritance planning requires extensive documentation of wallet addresses, keyholder information, access procedures,
and recovery protocols. This documentation must be protected with the same level of security as the Bitcoin itself, as it provides a
roadmap for accessing the assets.

Documentation should be maintained in both physical and encrypted digital formats. Physical documentation should be stored in
secure locations with appropriate access controls. Digital documentation should be encrypted using strong encryption methods
and stored on secure, backed-up systems.

Access to documentation should be limited to authorized individuals with legitimate need for the information. Practitioners
should implement appropriate confidentiality measures and ensure that documentation is updated regularly to reflect changes in
wallet configurations or keyholder arrangements.

3.3 Pillar Two: Establish Legal Protection

3.3.1 Trust Integration and Digital Asset Clauses

Traditional trust instruments require modification to effectively govern Bitcoin and other digital assets. Standard trust language
may not adequately address the unique characteristics of digital assets, potentially creating ambiguity or gaps in fiduciary
authority. Specific digital asset clauses must be incorporated into trust documents to provide clear guidance for trustees and
beneficiaries.

Digital asset clauses should address the trustee's authority to hold, manage, and distribute digital assets, including specific
powers related to private key management, multi-signature arrangements, and technical operations. The clauses should also
address the trustee's duty to maintain appropriate security measures and the standard of care applicable to digital asset
management.

Trust documents should specify the jurisdiction governing digital asset administration, particularly for clients with multi-state
connections. Certain states have enacted favorable digital asset trust laws that provide enhanced protection and clarity for digital
asset trustees. South Dakota, Alaska, and Wyoming have emerged as preferred jurisdictions for digital asset trusts.

3.3.2 Keyholder Legal Framework

Multi-signature arrangements require clear legal documentation of each keyholder's rights, responsibilities, and limitations.
Keyholder agreements establish the legal framework governing the relationship among keyholders and define their respective
duties and potential liability.

Keyholder agreements should address the circumstances under which keys may be used, the process for authorizing transactions,
and the procedures for key replacement or succession. The agreements should also establish confidentiality obligations and
define the standard of care applicable to key custody and management.

Professional keyholders, such as attorneys or financial advisors, require particular attention to potential conflicts of interest and
professional liability issues. The keyholder agreement should address these concerns and establish appropriate limitations on
liability while ensuring that professional duties are clearly defined and understood.

3.3.3 Beneficiary Designation and Verification

Bitcoin inheritance requires clear and unambiguous beneficiary designation that can be effectively implemented through
technical means. Traditional beneficiary designation methods may prove inadequate for digital assets due to the technical
complexity of asset transfer and the irreversible nature of Bitcoin transactions.

Beneficiary designation should include detailed identification information, contact details, and verification procedures to ensure
that Bitcoin is distributed to the intended recipients. The designation should also address contingent beneficiaries and the
procedures for handling situations where primary beneficiaries are unavailable or unable to receive distributions.

Beneficiary verification procedures should be established to prevent unauthorized claims and ensure that distributions are made
only to legitimate beneficiaries. These procedures may include identity verification, documentation requirements, and waiting
periods to allow for the resolution of potential disputes.



3.3.4 Regulatory Compliance and Tax Planning

Bitcoin inheritance planning must address applicable federal and state tax requirements, including estate tax, gift tax, and income
tax considerations. The tax treatment of Bitcoin continues to evolve, requiring ongoing attention to regulatory developments and
planning opportunities.

Estate tax planning for Bitcoin requires careful valuation procedures and consideration of potential liquidity issues. Bitcoin's
volatility may create challenges for estate tax valuation, particularly if significant time passes between death and estate
administration. Practitioners should establish procedures for obtaining reliable valuations and consider strategies for managing
valuation risk.

Income tax planning should address the step-up in basis available for inherited Bitcoin and the potential for capital gains
recognition upon distribution or sale. Beneficiaries should be educated regarding their tax obligations and provided with
appropriate documentation to support accurate tax reporting.

3.4 Pillar Three: Ensure Access

3.4.1 Beneficiary Education and Preparation

Bitcoin inheritance requires beneficiaries to possess sufficient technical knowledge to safely receive and manage inherited assets.
Unlike traditional assets that can be managed through established financial institutions, Bitcoin requires direct technical
interaction that can result in permanent loss if performed incorrectly.

Beneficiary education should begin during the estate planning process and continue throughout the client's lifetime. Education
should cover basic Bitcoin concepts, wallet operation, security best practices, and the specific procedures established for the
inheritance plan. Beneficiaries should have opportunities to practice with small amounts before inheriting significant holdings.

Educational materials should be tailored to the beneficiary's technical sophistication and comfort level. Some beneficiaries may
require extensive technical training, while others may prefer to work with professional service providers. The inheritance plan
should accommodate different levels of technical engagement while maintaining appropriate security standards.

3.4.2 Emergency Access Protocols

Bitcoin inheritance plans must address emergency situations where normal access procedures cannot be followed. Medical
emergencies, natural disasters, legal disputes, and other unforeseen circumstances may prevent the implementation of standard
inheritance protocols, requiring alternative access mechanisms.

Emergency access protocols should provide multiple pathways for legitimate access while maintaining security against
unauthorized attempts. These may include time-locked transactions, dead man's switches, or alternative keyholder arrangements
that activate under specific circumstances.

Emergency protocols should be thoroughly documented and regularly tested to ensure their effectiveness when needed. All
relevant parties should understand their roles in emergency situations and have access to necessary information and resources to
implement emergency procedures.

3.4.3 Professional Service Provider Network

Bitcoin inheritance often requires specialized technical expertise that exceeds the capabilities of traditional estate planning
professionals. A network of qualified service providers should be established to assist with technical implementation, ongoing
maintenance, and emergency response.

Service provider networks should include digital asset specialists, technical consultants, qualified custodians, and other
professionals with demonstrated competence in Bitcoin inheritance planning. These providers should be vetted for technical
competence, professional reliability, and appropriate insurance coverage.

Relationships with service providers should be established during the planning process rather than waiting for implementation
needs to arise. Service providers should be familiar with the specific inheritance plan and prepared to assist beneficiaries with
technical requirements as needed.



3.4.4 Succession Planning for Keyholders

Multi-signature arrangements require ongoing attention to keyholder succession as circumstances change over time. Keyholders
may become unavailable due to death, incapacity, relocation, or changes in relationship with the client. Succession planning
ensures continuity of the inheritance plan despite changes in keyholder availability.

Keyholder succession plans should identify replacement keyholders and establish procedures for key transfer when succession
becomes necessary. The succession plan should address both planned transitions and emergency replacements, ensuring that the
multi-signature arrangement remains functional under all circumstances.

Succession planning should be reviewed regularly and updated as circumstances change. New keyholders should be properly
educated regarding their responsibilities and provided with necessary technical resources to fulfill their role effectively.

3.5 Pillar Four: Plan for the Future

3.5.1 Ongoing Maintenance and Review

Bitcoin inheritance plans require ongoing maintenance to remain effective as technology, regulations, and family circumstances
evolve. Unlike traditional estate plans that may remain static for years, Bitcoin inheritance plans require regular attention to
maintain their effectiveness and security.

Annual review procedures should address changes in wallet technology, security protocols, regulatory requirements, and family
circumstances. The review should include testing of access procedures, verification of keyholder availability, and updates to
documentation as necessary.

Maintenance procedures should include regular key rotation, software updates, and security audits. These procedures help
maintain the security and effectiveness of the inheritance plan while identifying potential issues before they become critical
problems.

3.5.2 Technology Evolution and Adaptation

The rapid pace of Bitcoin technology development requires inheritance plans to accommodate future technological changes. New
wallet technologies, security protocols, and inheritance mechanisms may provide enhanced capabilities that should be evaluated
for potential adoption.

Technology adaptation procedures should establish criteria for evaluating new technologies and processes for implementing
beneficial changes. The procedures should balance the benefits of technological advancement against the risks of unnecessary
complexity or premature adoption of unproven technologies.

Practitioners should maintain awareness of technological developments through continuing education, professional networks,
and industry publications. This knowledge enables informed decisions regarding technology adoption and ensures that
inheritance plans remain current with best practices.

3.5.3 Regulatory Monitoring and Compliance

The regulatory environment for Bitcoin continues to evolve at federal and state levels, requiring ongoing attention to compliance
requirements and planning opportunities. Changes in tax law, estate planning regulations, and digital asset rules may affect the
structure and implementation of inheritance plans.

Regulatory monitoring procedures should track relevant developments and assess their impact on existing inheritance plans. This
may require periodic updates to legal documentation, changes in implementation procedures, or modifications to planning
strategies.

Practitioners should maintain awareness of regulatory developments through professional education, industry publications, and
consultation with specialized colleagues. This knowledge enables proactive adaptation to regulatory changes and helps ensure
continued compliance with applicable requirements.

3.5.4 Family Education and Engagement

Bitcoin inheritance planning requires ongoing family education and engagement to ensure successful implementation across
generations. Family members must understand their roles and responsibilities while maintaining appropriate security awareness



and technical competence.

Family education programs should address both current beneficiaries and future generations who may inherit Bitcoin assets.
Education should cover technical concepts, security practices, and the family's specific inheritance protocols. Regular family
meetings and educational sessions help maintain engagement and preparedness.

Engagement strategies should accommodate different family members' interests and capabilities while ensuring that essential
knowledge is preserved and transmitted. Some family members may become deeply involved in Bitcoin management, while
others may prefer to rely on professional service providers.
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Section 4: Custody Recommendations and Best Practices

4.1 Custody Framework Overview

Bitcoin custody represents the most critical element of inheritance planning, as custody arrangements directly determine who can
access and control Bitcoin assets. Unlike traditional financial assets that exist within established custodial frameworks, Bitcoin
custody requires direct management of cryptographic keys and sophisticated security protocols. The custody framework must
balance security, accessibility, and practical implementation considerations while accommodating the specific needs of estate
planning.

Effective Bitcoin custody for inheritance planning requires a fundamental shift from traditional asset protection thinking.
Traditional assets benefit from institutional safeguards, regulatory oversight, and established recovery mechanisms. Bitcoin's
design as a bearer instrument eliminates these traditional protections, placing the entire burden of asset protection on the
custody arrangement itself.

The custody recommendations in these Standards prioritize inheritance planning objectives over convenience or cost
considerations. While simpler custody arrangements may be adequate for active trading or short-term holdings, inheritance
planning requires robust, long-term custody solutions that can function effectively across decades and through multiple
generations.

4.2 Minimum Viable Custody Standards

4.2.1 Multi-Signature Requirements

Single-signature Bitcoin custody is incompatible with responsible inheritance planning. The concentration of control in a single
private key creates an unacceptable single point of failure that can result in permanent asset loss. Multi-signature custody
distributes control among multiple keyholders, providing redundancy and reducing the risk of total loss due to individual key
compromise or unavailability.

The minimum acceptable standard for inheritance planning is a 2-of-3 multi-signature arrangement. This configuration requires
any two of three private keys to authorize Bitcoin transactions, providing protection against the loss of one key while maintaining
reasonable operational flexibility. The 2-of-3 arrangement strikes an appropriate balance between security and accessibility for
most inheritance planning situations.

Higher threshold arrangements, such as 3-of-5 or 3-of-7, may be appropriate for larger holdings or more complex family situations.
These arrangements provide additional redundancy and can accommodate larger numbers of family members or professional
advisors as keyholders. However, higher thresholds also increase complexity and may create operational challenges that must be
carefully managed.

4.2.2 Hardware Wallet Implementation

Software-based key storage exposes private keys to potential compromise through malware, device failure, or unauthorized
access. Hardware wallets provide enhanced security by storing private keys on dedicated devices that never expose keys to
internet-connected computers. All keyholders in a multi-signature arrangement should utilize hardware wallets for their
respective keys.



Hardware wallet selection should prioritize established manufacturers with proven security records and multi-signature
compatibility. Devices should support the specific multi-signature configuration planned for the inheritance arrangement and
should be compatible with the wallet software and backup procedures established for the plan.

Each hardware wallet should be properly initialized using secure random number generation and should be backed up using
appropriate seed phrase protection procedures. Hardware wallets should be stored in secure physical locations with appropriate
environmental protection and access controls.

4.2.3 Geographic Distribution

Geographic distribution of keys and keyholders provides protection against localized disasters, political instability, and access
restrictions that could affect multiple keyholders simultaneously. Keys should be distributed across different geographic regions,
with consideration given to political stability, legal frameworks, and accessibility for authorized users.

Geographic distribution should consider both the location of keyholders and the storage locations for backup materials such as
seed phrases and documentation. Concentration of keys or backup materials in a single geographic area creates vulnerability to
regional disasters or political developments that could affect multiple elements of the custody arrangement simultaneously.

International distribution may provide additional protection but requires careful consideration of legal and regulatory
implications. Cross-border movement of cryptographic materials may be subject to export controls or other regulatory restrictions
that could affect the accessibility of keys when needed for inheritance purposes.

4.2.4 Professional Keyholder Integration

Professional keyholders, such as attorneys, financial advisors, or corporate fiduciaries, provide stability and continuity that may
not be available from family members or friends. Professional keyholders can offer specialized expertise, established security
procedures, and institutional continuity that enhances the long-term viability of the custody arrangement.

Professional keyholder selection should consider the provider's experience with digital assets, security infrastructure, professional
liability coverage, and long-term business stability. Professional keyholders should demonstrate appropriate technical
competence and should maintain security standards consistent with the value of the assets under their control.

Professional keyholder arrangements require clear documentation of responsibilities, limitations, and compensation. The
arrangement should address potential conflicts of interest and should establish appropriate liability limitations while ensuring
that professional duties are clearly defined and understood by all parties.

4.3 Gold Standard Custody Implementation

4.3.1 Advanced Multi-Signature Configurations

Gold standard custody implementations utilize higher threshold multi-signature arrangements that provide enhanced security
and redundancy. A 3-of-5 configuration represents the recommended gold standard for high-value holdings, providing protection
against the compromise or unavailability of two keys while maintaining operational flexibility.

Advanced configurations may incorporate specialized keyholders with different roles and responsibilities. For example, a 3-of-5
arrangement might include the client, a family member, a professional trustee, an attorney, and a dead man's switch mechanism.
This distribution provides multiple layers of protection and ensures that no single category of keyholder can compromise the
arrangement.

Threshold selection should consider the specific risks and requirements of the inheritance plan. Higher thresholds provide
enhanced security but may create operational challenges, particularly if keyholders become unavailable or if family relationships
change over time. The threshold should be set to provide appropriate security while maintaining practical accessibility for
legitimate transactions.

4.3.2 Institutional-Grade Security Measures

Gold standard implementations incorporate institutional-grade security measures that provide enhanced protection against
sophisticated attacks and operational failures. These measures may include air-gapped key generation, secure element hardware,
formal security audits, and comprehensive incident response procedures.



Air-gapped key generation ensures that private keys are created in completely isolated environments that have never been
connected to internet-accessible networks. This process eliminates the risk of key compromise during generation and provides the
highest level of security for initial key creation.

Secure element hardware provides tamper-resistant storage for private keys and cryptographic operations. Secure elements are
designed to resist physical attacks and provide enhanced protection against sophisticated adversaries who might gain physical
access to hardware wallets or other key storage devices.

4.3.3 Redundant Backup Systems

Gold standard custody implementations maintain multiple independent backup systems that provide protection against various
failure modes. Backup systems should be geographically distributed, technically diverse, and independently maintained to ensure
that no single failure can compromise the entire backup infrastructure.

Backup systems may include multiple seed phrase storage locations, redundant hardware wallets, and alternative key derivation
methods. Each backup system should be independently capable of recovering access to the Bitcoin holdings, and the systems
should be regularly tested to ensure their continued effectiveness.

Backup system maintenance requires ongoing attention to ensure that backups remain current and accessible. Changes to the
primary custody arrangement should be reflected in all backup systems, and backup systems should be periodically tested to
verify their continued functionality.

4.3.4 Automated Monitoring and Alerting

Gold standard implementations incorporate automated monitoring systems that provide real-time visibility into the status of
Bitcoin holdings and custody arrangements. Monitoring systems can detect unauthorized transactions, changes in wallet
balances, and potential security incidents that require immediate attention.

Alerting systems should notify relevant parties of significant events or potential security issues. Alerts should be distributed
through multiple communication channels to ensure reliable delivery, and alert recipients should be trained to respond
appropriately to different types of notifications.

Monitoring and alerting systems should be designed to respect privacy and security requirements while providing necessary
visibility into custody status. Systems should avoid exposing sensitive information while providing sufficient detail to enable
appropriate response to security incidents or operational issues.

4.4 Custody Risk Assessment Matrix

4.4.1 Estate-Friendly vs. Estate-Hostile Custody Arrangements

Custody Type Estate-Friendly Features Estate-Hostile Features Recommendation
Self-Custody Multi- Full control, clear inheritance Requires technical expertise, key Recommended for inheritance
Sig path, no counterparty risk management burden planning
Hardware Wallet . . Single point of failure, no .
. . User control, offline security Acceptable only for smaller holdings
Single-Sig redundancy
Professional management, Counterparty risk, regulatory risk, no 3 . . .
Exchange Custody . . . Avoid for inheritance planning
insurance coverage inheritance guarantees
. . Professional management, Counterparty risk, limited control, Consider for portion of holdings with
Custodial Services S . ; . . -
institutional security potential access restrictions appropriate due diligence
Offline security, no hardware Vulnerable to physical damage, . . X .
Paper Wallets . o Avoid for inheritance planning
dependencies difficult to use securely

Mobile/Deskto . . Online exposure, device
/ P Convenient access, user-friendly P

e . . Avoid for long-term storage
Wallets vulnerabilities, single points of failure



4.4.2 Risk Factor Analysis

Custody arrangements must be evaluated against multiple risk factors that can affect the security and accessibility of Bitcoin
holdings over the extended time horizons relevant to inheritance planning. Risk assessment should consider both the probability
and potential impact of various failure modes.

Technical Risks include hardware failure, software vulnerabilities, and technological obsolescence. These risks can be mitigated
through redundancy, regular updates, and diversification of technical approaches. However, technical risks require ongoing
attention and may increase over time as technology evolves.

Operational Risks include human error, procedural failures, and inadequate training. These risks can be mitigated through clear
documentation, regular training, and simplified procedures. However, operational risks may increase as custody arrangements
become more complex or as personnel change over time.

Security Risks include theft, coercion, and unauthorized access. These risks can be mitigated through appropriate security
measures, geographic distribution, and access controls. However, security risks may evolve as attack methods become more
sophisticated and as the value of Bitcoin holdings increases.

Legal and Regulatory Risks include changes in law, regulatory restrictions, and jurisdictional issues. These risks can be mitigated
through appropriate legal structuring and jurisdiction selection. However, legal and regulatory risks are largely outside the control
of individual custody arrangements and require ongoing monitoring.

4.5 Custody Provider Evaluation Criteria

4.5.1 Technical Competence Assessment

Custody providers, whether professional services or technology vendors, must demonstrate appropriate technical competence to
handle Bitcoin custody responsibilities. Technical competence assessment should evaluate the provider's understanding of
Bitcoin technology, security best practices, and inheritance planning requirements.

Technical competence indicators include demonstrated experience with multi-signature implementations, appropriate security
infrastructure, and established operational procedures. Providers should be able to articulate their security model, explain their
backup and recovery procedures, and demonstrate their ability to handle emergency situations.

Technical competence should be verified through reference checks, security audits, and practical demonstrations of capabilities.
Providers should be willing to undergo appropriate due diligence and should maintain transparency regarding their technical
capabilities and limitations.

4.5.2 Security Infrastructure Evaluation

Custody providers must maintain security infrastructure appropriate to the value and sensitivity of Bitcoin holdings under their
control. Security infrastructure evaluation should assess both technical security measures and operational security procedures.

Technical security measures include secure key generation, tamper-resistant storage, access controls, and monitoring systems.
Providers should utilize industry-standard security technologies and should maintain security measures consistent with
institutional best practices.

Operational security procedures include personnel screening, access controls, incident response procedures, and security
training. Providers should maintain formal security policies and should demonstrate consistent implementation of security
procedures across their operations.

4.5.3 Business Continuity and Succession Planning

Custody providers must demonstrate appropriate business continuity planning to ensure that custody services remain available
despite operational disruptions, personnel changes, or business failures. Business continuity assessment should evaluate the
provider's financial stability, operational resilience, and succession planning.

Financial stability indicators include adequate capitalization, appropriate insurance coverage, and sustainable business models.
Providers should maintain sufficient financial resources to continue operations through normal business cycles and should carry
appropriate professional liability and cyber security insurance.



Operational resilience includes backup facilities, redundant systems, and disaster recovery procedures. Providers should be able
to continue operations despite facility damage, personnel unavailability, or technology failures.

Succession planning addresses the continuation of custody services in the event of business failure or ownership changes.
Providers should maintain clear procedures for transferring custody responsibilities and should ensure that client assets remain
accessible despite business disruptions.

4.5.4 Regulatory Compliance and Legal Framework

Custody providers must operate within appropriate regulatory frameworks and must maintain compliance with applicable legal
requirements. Regulatory compliance assessment should evaluate the provider's licensing status, regulatory oversight, and legal
structure.

Licensing requirements vary by jurisdiction and by the specific nature of custody services provided. Providers should maintain
appropriate licenses for their jurisdiction and service offerings and should demonstrate ongoing compliance with regulatory
requirements.

Legal framework evaluation should assess the provider's corporate structure, governance arrangements, and liability limitations.
Providers should maintain clear legal documentation of their services and should operate under appropriate legal frameworks
that protect client interests.

4.6 Implementation Guidelines

4.6.1 Custody Transition Planning

Transitioning from existing custody arrangements to inheritance-optimized custody requires careful planning to avoid security
gaps or operational disruptions. Transition planning should address the technical, legal, and operational aspects of custody
changes while maintaining continuous protection of Bitcoin holdings.

Technical transition planning includes the generation of new keys, configuration of multi-signature arrangements, and testing of
new custody procedures. Technical transitions should be performed in controlled environments with appropriate backup
procedures to ensure that Bitcoin holdings remain accessible throughout the transition process.

Legal transition planning includes updating estate planning documents, modifying keyholder agreements, and ensuring
compliance with applicable regulatory requirements. Legal transitions should be coordinated with technical changes to ensure
that legal documentation accurately reflects the new custody arrangements.

Operational transition planning includes training of new keyholders, establishment of new procedures, and communication with
relevant parties. Operational transitions should include appropriate testing and verification to ensure that new procedures
function effectively before relying on them for ongoing custody operations.

4.6.2 Ongoing Custody Management

Effective custody arrangements require ongoing management to maintain security and accessibility over the extended time
horizons relevant to inheritance planning. Ongoing management includes regular security reviews, procedure updates, and
keyholder maintenance.

Security reviews should assess the continued effectiveness of custody arrangements and should identify potential improvements
or necessary updates. Security reviews should be performed regularly and should address both technical and operational aspects
of custody arrangements.

Procedure updates may be necessary to address changes in technology, regulations, or family circumstances. Procedure updates
should be carefully planned and implemented to avoid creating security gaps or operational disruptions.

Keyholder maintenance includes ongoing training, regular communication, and succession planning. Keyholders should remain
current with their responsibilities and should be prepared to fulfill their roles when needed for inheritance purposes.
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Section 5: Trust Structure Integration Guidance

5.1 Trust Framework for Digital Assets

The integration of Bitcoin into trust structures requires fundamental modifications to traditional trust documentation and
administration practices. Standard trust language, developed for traditional financial assets, proves inadequate for governing
digital assets that operate outside conventional custodial frameworks. The Bitcoin dynasty trust emerges as the central protective
structure for Bitcoin inheritance planning, providing the legal framework necessary to preserve and transfer Bitcoin wealth across
generations.

Trust structures for Bitcoin must address the unique characteristics of digital assets while maintaining compatibility with
established trust law principles. The irreversible nature of Bitcoin transactions, the technical complexity of key management, and
the absence of traditional custodial intermediaries require specialized trust provisions that go far beyond simple asset listing
modifications.

The trust framework must accommodate the technical realities of Bitcoin custody while providing clear legal authority for trustees
and protection for beneficiaries. This requires careful integration of legal concepts with technical implementation, ensuring that
trust provisions can be effectively executed through available Bitcoin technologies and custody arrangements.

5.2 Revocable Trust Modifications for Bitcoin

5.2.1 Digital Asset Authority Provisions

Revocable trusts require explicit authority provisions that enable trustees to effectively manage Bitcoin and other digital assets.
Traditional trust language typically grants broad investment powers that may not clearly encompass the specific actions required
for digital asset management, creating potential gaps in trustee authority that could complicate administration.

Digital asset authority provisions should explicitly authorize trustees to hold, manage, and dispose of digital assets, including the
authority to maintain private keys, participate in multi-signature arrangements, and engage with digital asset service providers.
The provisions should address both current digital asset technologies and future developments that may affect digital asset
management.

Authority provisions should also address the trustee's power to delegate technical responsibilities to qualified service providers
while maintaining appropriate oversight and control. This delegation authority is essential given the technical complexity of
digital asset management and the specialized expertise required for secure custody operations.

The provisions should establish clear standards for trustee decision-making regarding digital assets, including the factors to
consider when evaluating custody arrangements, the criteria for selecting service providers, and the procedures for implementing
security measures. These standards provide guidance for trustees while protecting them from liability for good faith decisions
made within their authority.

5.2.2 Succession and Incapacity Planning

Revocable trusts must address the transition of digital asset control upon the grantor's incapacity or death, ensuring that Bitcoin
holdings remain accessible to successor trustees while maintaining appropriate security measures. This transition requires careful
coordination between legal succession provisions and technical custody arrangements.

Incapacity planning for digital assets requires clear procedures for determining when succession should occur and how digital
asset control should be transferred. Traditional incapacity determinations may not adequately address the technical competence
required for digital asset management, potentially requiring specialized assessment procedures.

Succession planning must address the technical aspects of transferring digital asset control, including the procedures for key
transfer, the modification of multi-signature arrangements, and the updating of security protocols. These technical procedures
must be integrated with legal succession provisions to ensure seamless transition of control.

The trust should establish clear procedures for emergency access to digital assets in situations where normal succession
procedures cannot be followed. Emergency access provisions should balance the need for asset accessibility against security
requirements, providing multiple pathways for legitimate access while maintaining protection against unauthorized attempts.



5.2.3 Beneficiary Distribution Mechanisms

Revocable trusts must establish clear mechanisms for distributing Bitcoin to beneficiaries, addressing both the technical
requirements of Bitcoin transfers and the legal requirements of trust administration. Distribution mechanisms must accommodate
the irreversible nature of Bitcoin transactions while providing appropriate safeguards for both trustees and beneficiaries.

Distribution provisions should address the timing of distributions, the procedures for calculating distribution amounts, and the
technical methods for transferring Bitcoin to beneficiaries. The provisions should accommodate both immediate distributions and
ongoing distribution schedules while maintaining appropriate security measures.

Beneficiary preparation requirements should be established to ensure that beneficiaries are capable of safely receiving and
managing Bitcoin distributions. This may include technical education requirements, the establishment of appropriate custody
arrangements, and verification of beneficiary readiness to receive distributions.

The trust should address the procedures for handling distribution failures, including situations where beneficiaries are unable to
receive distributions due to technical issues, security concerns, or other complications. These procedures should provide
alternative distribution methods while maintaining appropriate protection for trust assets.

5.3 Irrevocable Trust Structures for Bitcoin

5.3.1 Dynasty Trust Implementation

Dynasty trusts provide the optimal structure for long-term Bitcoin preservation and multi-generational wealth transfer. The
perpetual nature of dynasty trusts aligns well with Bitcoin's characteristics as a long-term store of value, while the trust structure
provides the legal framework necessary for effective governance across multiple generations.

Dynasty trust implementation for Bitcoin requires careful jurisdiction selection to ensure favorable trust laws and judicial
familiarity with digital asset issues. South Dakota, Alaska, and Wyoming have emerged as preferred jurisdictions due to their
favorable dynasty trust laws and progressive approaches to digital asset regulation.

The dynasty trust structure should accommodate the unique characteristics of Bitcoin while providing flexibility for future
technological and regulatory developments. This requires trust provisions that are specific enough to provide clear guidance but
flexible enough to accommodate changes in technology and law over the extended time horizons relevant to dynasty planning.

Dynasty trusts for Bitcoin should establish clear governance structures that can function effectively across multiple generations.
This includes provisions for trustee succession, beneficiary representation, and decision-making processes that can adapt to
changing family circumstances and technological developments.

5.3.2 Grantor Trust Elections and Tax Planning

Irrevocable trusts holding Bitcoin should carefully consider grantor trust elections and their impact on tax planning objectives.
Grantor trust status can provide significant tax advantages for Bitcoin holdings, particularly given Bitcoin's potential for
substantial appreciation over long time periods.

Grantor trust elections allow the grantor to pay income taxes on trust income, effectively providing additional tax-free transfers to
the trust while preserving trust assets for beneficiaries. This can be particularly valuable for Bitcoin trusts given the potential for
significant appreciation and the grantor's ability to pay taxes with other assets.

Tax planning should address the unique characteristics of Bitcoin for income tax purposes, including the treatment of forks,
airdrops, and other events that may create taxable income. The trust should establish clear procedures for handling these events
and should maintain appropriate records for tax reporting purposes.

Estate tax planning should consider the valuation challenges associated with Bitcoin and should establish procedures for
obtaining reliable valuations for estate tax purposes. The trust structure should also consider strategies for managing estate tax
liquidity issues that may arise if Bitcoin represents a significant portion of the grantor's estate.

5.3.3 Directed Trust Arrangements

Directed trust structures provide enhanced flexibility for Bitcoin management by separating investment authority from
administrative responsibilities. This separation allows families to retain control over Bitcoin investment decisions while delegating
administrative responsibilities to professional trustees with appropriate expertise.



Directed trust arrangements typically designate a family member or trusted advisor as the investment director with authority over
Bitcoin custody and investment decisions. The corporate trustee handles administrative responsibilities such as record keeping,
tax reporting, and distribution processing while the investment director maintains control over Bitcoin management.

The directed trust structure should establish clear boundaries between the investment director's authority and the trustee's
responsibilities. This includes defining the scope of investment authority, establishing communication procedures, and
addressing potential conflicts between the investment director and trustee.

Directed trust arrangements require careful documentation to ensure that all parties understand their respective roles and
responsibilities. The trust agreement should clearly define the investment director's powers, the trustee's duties, and the
procedures for resolving disputes or handling emergency situations.

5.4 Multi-Signature Trust Implementation

5.4.1 Trustee Key Management Protocols

Multi-signature arrangements within trust structures require clear protocols for trustee key management that balance security
requirements with practical administration needs. Trustee key management must address both the technical aspects of key
custody and the legal requirements of fiduciary responsibility.

Trustee key management protocols should establish clear procedures for key generation, storage, and use. These procedures
should ensure that trustees maintain appropriate security measures while enabling them to fulfill their fiduciary duties effectively.
The protocols should address both routine operations and emergency situations.

Key management protocols should address the trustee's authority to delegate technical responsibilities while maintaining
appropriate oversight and control. This delegation may be necessary given the technical complexity of Bitcoin custody and the
specialized expertise required for secure operations.

The protocols should establish clear standards for trustee decision-making regarding key management, including the factors to
consider when evaluating security measures, the criteria for selecting service providers, and the procedures for implementing
changes to custody arrangements.

5.4.2 Keyholder Role Definition and Liability

Multi-signature trust arrangements require clear definition of each keyholder's role and potential liability. Keyholders may include
trustees, beneficiaries, family members, and professional service providers, each with different relationships to the trust and
different levels of responsibility.

Keyholder role definitions should address the circumstances under which keys may be used, the procedures for authorizing
transactions, and the communication requirements among keyholders. The definitions should also address the keyholder's duty
to maintain key security and the procedures for reporting security incidents.

Liability limitations should be established for keyholders who are not trustees, particularly family members or friends who may
lack professional expertise or insurance coverage. These limitations should protect keyholders from liability for good faith actions
while ensuring that they understand their responsibilities.

Professional keyholders, such as attorneys or corporate fiduciaries, may require different liability arrangements that reflect their
professional status and expertise. These arrangements should address professional liability insurance requirements and should
establish appropriate standards of care for professional keyholders.

5.4.3 Transaction Authorization Procedures

Multi-signature trust arrangements require clear procedures for authorizing Bitcoin transactions that comply with both technical
requirements and fiduciary duties. Transaction authorization procedures must ensure that all transactions are properly
authorized while maintaining appropriate security measures.

Authorization procedures should establish clear criteria for different types of transactions, including routine distributions,
emergency access, and administrative transfers. The procedures should specify which keyholders must approve different types of
transactions and should establish clear communication requirements.



The procedures should address the documentation requirements for transaction authorization, including the records that must be
maintained and the approval processes that must be followed. This documentation is essential for trust administration and may
be required for tax reporting or legal compliance.

Emergency authorization procedures should be established to address situations where normal authorization procedures cannot
be followed. These procedures should provide alternative authorization methods while maintaining appropriate security
measures and fiduciary protections.

5.6 Choice of Law and Situs Considerations

5.6.1 Preferred Jurisdictions for Bitcoin Trusts

The selection of governing law and trust situs significantly impacts the effectiveness of Bitcoin inheritance planning. Certain
jurisdictions have developed specialized legislation and case law that provide enhanced protection and flexibility for digital asset
trusts. Wyoming and South Dakota represent the gold standard jurisdictions for Bitcoin trust planning due to their comprehensive
digital asset legislation and favorable trust laws.

Wyoming's Digital Asset Laws (W.S. § 34-29-101 et seq.) provide specific authority for fiduciaries to custody digital assets and
establish clear legal frameworks for digital asset management [13]. The Wyoming Directed Trust Act enables families to retain
investment control while utilizing professional trustees for administrative functions, creating optimal structures for Bitcoin
inheritance planning.

South Dakota's Trust Code includes comprehensive digital asset provisions that address both custody and succession issues.
South Dakota's perpetual trust laws, combined with its favorable tax environment and established trust administration
infrastructure, make it an ideal jurisdiction for multi-generational Bitcoin wealth preservation.

5.6.2 Overriding Default State Law

Trust instruments should include specific choice-of-law provisions that override potentially unfavorable default state law. Many
states have not yet developed comprehensive digital asset legislation, creating uncertainty about the legal treatment of Bitcoin
trusts. Explicit choice-of-law provisions ensure that the trust is governed by favorable digital asset laws regardless of the settlor's
domicile or the location of trust assets.

Choice-of-law provisions should be carefully drafted to ensure enforceability and should address both substantive trust law and
procedural issues such as court jurisdiction and applicable rules of evidence. The provisions should specifically address digital
asset management authority and should ensure that trustees have clear legal authority to implement Bitcoin custody
arrangements.

The trust instrument should also address potential conflicts between the chosen governing law and the law of other relevant
jurisdictions. This is particularly important for trusts with beneficiaries in multiple states or for trusts that hold assets in various
jurisdictions.

5.7 Sample Trust Provisions for Bitcoin

5.7.1 Digital Asset Authority Clause
Article V, Section 5.4 - Digital Asset Powers

In addition to all other powers granted herein, the Trustee shall have the following specific powers with respect to digital assets,
including but not limited to Bitcoin and other cryptographically secured assets:

(a) To hold, acquire, manage, and dispose of digital assets in any form, including participation in multi-signature arrangements
and delegation of technical custody responsibilities to qualified service providers;

(b) To maintain, generate, and control private keys, seed phrases, and other cryptographic materials necessary for digital asset
management, including the authority to implement appropriate security measures and backup procedures;

(c) To engage qualified service providers for digital asset custody, technical support, and related services, including the
authority to pay reasonable fees for such services from trust assets;



(d) To participate in blockchain governance, including voting on protocol upgrades and participating in consensus mechanisms,
to the extent such participation is consistent with the trust's purposes and the Trustee's fiduciary duties;

(e) To receive and manage digital assets resulting from forks, airdrops, or other blockchain events, including the authority to
make elections regarding the treatment of such assets consistent with the trust's purposes.

5.5.2 Multi-Signature Governance Provision
Article VI, Section 6.2 - Multi-Signature Arrangements

The Trustee is authorized to implement multi-signature custody arrangements for digital assets held by the trust, including the
designation of additional keyholders and the establishment of signature thresholds appropriate for the security and
accessibility of trust assets.

Multi-signature arrangements may include family members, beneficiaries, professional advisors, and corporate service
providers as keyholders, provided that the Trustee retains ultimate authority over digital asset management decisions and
maintains appropriate oversight of all keyholders.

The Trustee shall establish written agreements with all keyholders that define their respective roles, responsibilities, and
limitations, including appropriate confidentiality obligations and liability limitations for non-trustee keyholders.

The Trustee may modify multi-signature arrangements as necessary to maintain appropriate security and accessibility,
including the replacement of keyholders and the adjustment of signature thresholds, provided that such modifications are
consistent with the trust's purposes and the Trustee's fiduciary duties.

5.5.3 Beneficiary Distribution and Education Clause
Article VII, Section 7.3 - Digital Asset Distributions

Distributions of digital assets to beneficiaries shall be subject to the following additional requirements designed to ensure the
security and proper management of distributed assets:

(a) Prior to receiving digital asset distributions, beneficiaries must demonstrate appropriate technical competence or establish
appropriate custody arrangements to ensure the security of distributed assets;

(b) The Trustee may require beneficiaries to complete educational programs regarding digital asset management and security
as a condition of receiving distributions;

(c) The Trustee may distribute digital assets to custodial arrangements established for the benefit of beneficiaries rather than
directly to beneficiaries, particularly for minor beneficiaries or beneficiaries who lack appropriate technical competence;

(d) The Trustee may implement staged distribution procedures that allow beneficiaries to demonstrate competence with
smaller amounts before receiving larger distributions.

5.6 Trustee Selection and Qualification

5.6.1 Digital Asset Competence Requirements

Trustees responsible for Bitcoin and other digital assets must possess or acquire appropriate technical competence to fulfill their
fiduciary duties effectively. Traditional trustee qualifications may not adequately address the specialized knowledge required for
digital asset management, requiring additional competence standards specific to digital assets.

Digital asset competence includes understanding of Bitcoin technology, familiarity with custody best practices, knowledge of
security protocols, and awareness of regulatory requirements. Trustees should demonstrate this competence through education,
experience, or access to qualified advisors who can provide necessary expertise.

Competence requirements should be tailored to the complexity and value of digital asset holdings. Trustees responsible for simple
custody arrangements may require less specialized knowledge than trustees managing complex multi-signature arrangements or
active trading strategies.

Ongoing education requirements should be established to ensure that trustees remain current with technological and regulatory
developments affecting digital assets. The rapidly evolving nature of digital asset technology requires continuous learning and



adaptation to maintain appropriate competence levels.

5.6.2 Professional Liability and Insurance Considerations

Trustees responsible for digital assets face unique liability exposures that may not be adequately covered by traditional
professional liability insurance. The irreversible nature of Bitcoin transactions and the potential for permanent loss due to
technical errors create liability risks that require specialized insurance coverage and risk management procedures.

Professional liability insurance for digital asset trustees should specifically address digital asset custody risks, including coverage
for key loss, technical errors, and security breaches. Trustees should verify that their insurance coverage adequately addresses
digital asset risks and should consider additional coverage if necessary.

Risk management procedures should be implemented to minimize liability exposure while enabling effective trust administration.
These procedures should address key management, transaction authorization, and emergency response to reduce the likelihood
of losses and demonstrate appropriate care in digital asset management.

Liability limitation provisions may be appropriate for trustees managing digital assets, particularly given the technical complexity
and evolving nature of digital asset management. These provisions should balance appropriate protection for trustees with
adequate protection for beneficiaries and should comply with applicable fiduciary duty requirements.

5.6.3 Succession Planning for Digital Asset Trustees

Trustee succession planning for digital assets requires special attention to the technical knowledge and systems access required
for effective digital asset management. Traditional succession planning may not adequately address the specialized requirements
of digital asset trusteeship, potentially creating gaps in asset management during trustee transitions.

Succession planning should identify potential successor trustees with appropriate digital asset competence and should establish
procedures for transferring technical knowledge and system access. This may require specialized training programs and
documentation to ensure smooth transitions.

Emergency succession procedures should be established to address situations where normal succession procedures cannot be
followed. These procedures should provide alternative pathways for accessing and managing digital assets while maintaining
appropriate security measures.

Succession planning should address the technical aspects of transferring digital asset control, including key management, multi-
signature arrangements, and service provider relationships. These technical considerations must be integrated with legal
succession provisions to ensure effective transitions.
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Section 6: Legal Ethics and Professional Liability Considerations

6.1 Professional Competence Requirements

The American Bar Association's Model Rule 1.1 establishes the fundamental duty of competence, requiring lawyers to provide
competent representation that demands "the legal knowledge, skill, thoroughness and preparation reasonably necessary for the
representation” [3]. Comment 8 to Model Rule 1.1 specifically addresses technological competence, stating that lawyers must
"keep abreast of changes in the law and its practice, including the benefits and risks associated with relevant technology."

For estate planning practitioners serving clients with significant Bitcoin holdings, technological competence extends beyond
general familiarity with digital concepts to encompass specific knowledge of Bitcoin technology, custody protocols, and
inheritance planning requirements. The irreversible nature of Bitcoin transactions and the potential for permanent loss due to
technical errors create heightened competence requirements that exceed those applicable to traditional estate planning.

Professional competence in Bitcoin estate planning requires understanding of cryptographic key management, multi-signature
arrangements, hardware wallet operations, and security best practices. Practitioners must also maintain awareness of regulatory
developments, tax implications, and emerging technologies that may affect Bitcoin inheritance planning.



The duty of competence is not static but requires ongoing education and adaptation as Bitcoin technology and regulatory
frameworks evolve. Practitioners who served clients with Bitcoin holdings in 2020 cannot rely on that knowledge to serve clients
effectively in 2025 without substantial continuing education and practical experience with current technologies and practices.

6.2 Malpractice Exposure Analysis

6.2.1 Reasonably Foreseeable Breach Scenarios

Estate planning practitioners face significant malpractice exposure when serving clients with Bitcoin holdings without
implementing appropriate specialized protocols. The permanent and irreversible nature of Bitcoin loss creates potential damages
that far exceed those typically associated with traditional estate planning errors.

Inadequate Key Management Advice: Practitioners who fail to advise clients regarding appropriate key management practices
face liability for losses resulting from key compromise, loss, or destruction. Single-signature storage recommendations for
significant Bitcoin holdings may constitute professional negligence given the availability of more secure multi-signature
alternatives.

Insufficient Estate Document Modification: Traditional estate planning documents that fail to address Bitcoin-specific issues
may create ambiguity regarding trustee authority, beneficiary rights, and distribution procedures. This ambiguity can result in
delayed distributions, family disputes, or permanent loss of access to Bitcoin holdings.

Failure to Address Technical Succession: Estate plans that fail to address the technical aspects of Bitcoin succession may leave
beneficiaries unable to access inherited assets despite clear legal entitlement. The technical complexity of Bitcoin recovery
requires specialized planning that goes beyond traditional succession provisions.

Inadequate Beneficiary Preparation: Practitioners who fail to ensure that beneficiaries are prepared to receive and manage
Bitcoin inheritances may face liability for losses resulting from beneficiary technical errors. The irreversible nature of Bitcoin
transactions makes beneficiary education a critical component of effective inheritance planning.

6.2.2 Standard of Care Evolution

The standard of care for Bitcoin estate planning continues to evolve as the technology matures and professional knowledge
develops. Early adopters of Bitcoin estate planning may have faced limited professional guidance and established practices, but
current practitioners benefit from emerging standards and best practices that establish higher expectations for professional
competence.

Courts increasingly expect estate planning practitioners to demonstrate familiarity with digital asset planning commensurate with
the prevalence and value of such assets in client portfolios. As Bitcoin adoption increases and professional standards develop, the
standard of care will likely require implementation of specialized protocols for clients with significant Bitcoin holdings.

Professional liability insurance carriers are beginning to address digital asset risks in their coverage terms and risk assessment
procedures. Practitioners who fail to implement appropriate protocols may face coverage limitations or exclusions that could
affect their ability to respond to malpractice claims. Forward-thinking carriers are exploring premium credits for firms that
implement comprehensive Bitcoin estate planning protocols, recognizing that proper implementation of standards such as the
KEEP Protocol may actually reduce overall risk exposure.

Insurance carriers are particularly interested in firms that can demonstrate systematic approaches to Bitcoin estate planning,
comprehensive documentation procedures, and ongoing professional education in digital asset planning. Practitioners who
implement these Standards may find opportunities to negotiate favorable coverage terms and premium adjustments based on
their demonstrated risk management practices.

The development of professional standards, such as those contained in this document, establishes benchmarks against which
practitioner conduct may be evaluated. Practitioners who deviate from established standards without appropriate justification
may face increased liability exposure.

6.2.3 Damages and Causation Issues

Bitcoin malpractice claims present unique challenges regarding damages calculation and causation analysis. The volatility of
Bitcoin values complicates damages assessment, particularly when significant time passes between the alleged malpractice and
the discovery of losses.



Permanent Loss Scenarios: Unlike traditional assets that may be recovered through various legal mechanisms, lost Bitcoin is
typically permanently and irreversibly lost. This creates potential for catastrophic damages that may far exceed the practitioner's
insurance coverage or financial resources.

Valuation Timing Issues: Bitcoin's price volatility creates complex questions regarding the appropriate timing for damages
calculation. Losses discovered years after the alleged malpractice may involve dramatically different Bitcoin values, affecting both
the calculation of damages and the assessment of causation.

Mitigation and Comparative Fault: Clients who fail to follow practitioner advice or who make independent decisions affecting
Bitcoin security may face comparative fault arguments that could reduce practitioner liability. However, practitioners cannot rely
on client fault to excuse their own professional negligence.

Consequential Damages: Bitcoin losses may trigger additional consequences such as tax penalties, family disputes, or business
disruptions that could increase total damages beyond the value of the lost Bitcoin itself.

6.3 Conflict of Interest Management

6.3.1 Attorney as Keyholder Scenarios

Estate planning practitioners may be asked to serve as keyholders in multi-signature arrangements, creating potential conflicts of
interest that require careful analysis and management. The role of keyholder involves technical responsibilities and potential
liability that may conflict with the attorney's professional duties and interests.

Fiduciary Duty Conflicts: Attorneys serving as keyholders may face conflicts between their duty to the client and their personal
interest in avoiding liability for key management errors. The technical complexity of key management and the potential for
permanent loss create significant personal risk for attorney keyholders.

Professional Liability Exposure: Attorney keyholders face potential liability for key management errors that may not be covered
by professional liability insurance. The technical nature of key management may fall outside traditional legal services coverage,
creating gaps in protection.

Fee and Compensation Issues: Attorney keyholders may be entitled to additional compensation for key management services,
but such compensation arrangements must comply with applicable fee-sharing and referral rules. The arrangement must be
clearly documented and must provide appropriate value to the client.

Withdrawal and Succession Issues: Attorney keyholders must consider the implications of withdrawal from representation or
retirement from practice. Key management responsibilities may continue beyond the attorney-client relationship, requiring
appropriate succession planning and liability management.

6.3.2 Independent Fiduciary Recommendations

The use of independent fiduciaries as keyholders can help manage conflicts of interest while providing professional key
management services. Independent fiduciaries can offer specialized expertise and institutional continuity without creating
conflicts with the attorney's professional duties.

Corporate Fiduciary Services: Corporate trustees and other institutional fiduciaries may offer specialized digital asset services
that include key management capabilities. These services can provide professional management while avoiding conflicts of
interest for the estate planning attorney.

Professional Key Management Services: Specialized key management services are emerging that focus specifically on digital
asset custody for estate planning purposes. These services can provide technical expertise while maintaining appropriate
fiduciary standards.

Family Office Integration: High-net-worth families with existing family office structures may be able to integrate Bitcoin key
management into their existing governance and service arrangements. This can provide continuity and expertise while
maintaining family control.

Selection and Due Diligence: Independent fiduciary selection requires careful due diligence regarding technical competence,
security infrastructure, and professional liability coverage. The selection process should evaluate both technical capabilities and
fiduciary qualifications.



6.3.3 Fee Arrangements and Referral Compliance

Bitcoin estate planning may involve referrals to specialized service providers and fee arrangements that require compliance with
applicable professional rules. Fee-sharing and referral arrangements must be structured to comply with Model Rule 5.4 and
applicable state variations.

Referral Fee Restrictions: Attorneys generally cannot share fees with non-lawyers except in limited circumstances. Referrals to
Bitcoin custody providers, technical consultants, or other specialized services must be structured to avoid prohibited fee-sharing
arrangements.

Client Disclosure Requirements: All fee arrangements and referral relationships must be disclosed to clients in accordance with
applicable professional rules. Clients must understand the financial relationships between their attorney and any referred service
providers.

Reasonable Fee Standards: Fees for Bitcoin estate planning services must be reasonable in relation to the services provided. The
specialized nature of Bitcoin planning may justify higher fees, but the fee structure must be clearly explained and justified to
clients.

SEC Solicitor Rule Compliance: Referrals to investment advisors or other SEC-regulated entities may trigger solicitor rule
requirements that impose additional disclosure and compliance obligations. These requirements must be understood and
followed when making referrals.

6.4 Model Rule 1.15 and Safekeeping Duties

6.4.1 Client Property Safekeeping Requirements

Model Rule 1.15 establishes attorneys' duties regarding the safekeeping of client property, including requirements for segregation,
record-keeping, and protection of client assets. The application of these duties to Bitcoin and other digital assets creates unique
challenges that require specialized procedures and safeguards.

Segregation Requirements: Client Bitcoin must be segregated from attorney assets and from other client assets. This segregation
must be maintained through appropriate technical measures, such as separate wallets or multi-signature arrangements that
clearly identify client ownership.

Record-Keeping Obligations: Attorneys must maintain detailed records of client Bitcoin holdings, including wallet addresses,
transaction histories, and key management procedures. These records must be sufficient to enable reconstruction of client
holdings and must be maintained in accordance with applicable retention requirements.

Protection Standards: Attorneys must implement appropriate security measures to protect client Bitcoin from theft, loss, or
unauthorized access. The standard of care for digital asset protection may exceed that required for traditional client property due
to the irreversible nature of Bitcoin transactions.

Access and Control: Attorneys must maintain appropriate access to client Bitcoin while ensuring that clients retain ultimate
control over their assets. This may require complex multi-signature arrangements that balance attorney access needs with client
control requirements.

6.4.2 Trust Account Implications

Traditional trust account rules may not adequately address Bitcoin holdings, creating uncertainty regarding the application of
trust account requirements to digital assets. Some jurisdictions have begun to address these issues through specific rules or
guidance, but many questions remain unresolved.

Commingling Prohibitions: Bitcoin held for clients must not be commingled with attorney assets or with other client assets. This
prohibition requires technical implementation through separate wallets or clearly identified multi-signature arrangements.

Interest and Income: Bitcoin holdings may generate income through forks, airdrops, or other events that create new digital
assets. The treatment of such income must comply with applicable trust account rules and client agreements.

Withdrawal and Distribution: Client Bitcoin withdrawals and distributions must comply with applicable trust account rules
regarding client authorization and record-keeping. The irreversible nature of Bitcoin transactions requires particular care in
authorization procedures.



Audit and Examination: Trust account audits and examinations may need to address Bitcoin holdings through specialized
procedures that account for the technical nature of digital asset verification. Attorneys should be prepared to demonstrate
compliance with safekeeping duties through appropriate technical documentation.

6.4.3 Insurance and Bonding Considerations

Traditional professional liability insurance and bonding arrangements may not adequately cover Bitcoin-related risks, requiring
attorneys to evaluate their coverage and consider additional protection. The unique risks associated with digital asset custody
may require specialized insurance products.

Professional Liability Coverage: Attorneys should verify that their professional liability insurance covers digital asset-related
services and should consider additional coverage if necessary. The technical nature of Bitcoin custody may fall outside traditional
legal services coverage.

Cyber Security Insurance: Bitcoin custody creates cyber security risks that may require specialized insurance coverage. Attorneys
should evaluate their cyber security coverage and should consider additional protection for digital asset-related risks.

Fidelity Bonding: Some jurisdictions require fidelity bonding for attorneys who handle client funds. The application of bonding
requirements to Bitcoin holdings may require specialized coverage or additional bonding arrangements.

Coverage Limitations: Insurance and bonding coverage may include limitations or exclusions that affect digital asset protection.
Attorneys should carefully review their coverage terms and should consider additional protection as necessary.

6.5 Professional Development and Education Requirements

6.5.1 Continuing Legal Education Standards

The rapidly evolving nature of Bitcoin technology and regulation requires ongoing professional education to maintain
competence in digital asset estate planning. Traditional continuing legal education programs may not adequately address the
specialized knowledge required for effective Bitcoin planning.

Specialized CLE Requirements: Practitioners serving clients with significant Bitcoin holdings should complete specialized
continuing legal education programs that address digital asset planning. These programs should cover both technical and legal
aspects of Bitcoin estate planning.

Technology Training: Effective Bitcoin estate planning requires hands-on experience with Bitcoin technology, including wallet
operations, multi-signature arrangements, and security protocols. Practitioners should seek training opportunities that provide
practical experience with Bitcoin technologies.

Regulatory Updates: The regulatory environment for Bitcoin continues to evolve rapidly, requiring ongoing attention to new
developments and their implications for estate planning. Practitioners should maintain awareness of regulatory changes through
specialized publications and educational programs.

Professional Networks: Participation in professional networks focused on digital asset planning can provide valuable
opportunities for knowledge sharing and professional development. These networks can help practitioners stay current with best
practices and emerging issues.

6.5.2 Competence Verification and Certification

As Bitcoin estate planning becomes more prevalent, certification programs and competence verification mechanisms are
emerging to help practitioners demonstrate their qualifications and help clients identify qualified advisors.

Professional Certification Programs: Certification programs specific to digital asset estate planning are being developed by
professional organizations and educational institutions. These programs can provide structured learning opportunities and
competence verification.

Peer Review and Mentorship: Experienced practitioners can provide valuable mentorship and peer review for attorneys
developing digital asset planning capabilities. These relationships can help ensure that practitioners develop appropriate
competence before serving clients independently.

Client Communication: Practitioners should clearly communicate their level of experience and competence in digital asset
planning to clients. This communication should include honest assessment of the practitioner's capabilities and appropriate



referrals when specialized expertise is required.

Quality Assurance: Firms serving clients with digital assets should implement quality assurance procedures that ensure
appropriate competence and oversight for digital asset planning services. These procedures should address both technical and
legal aspects of service delivery.

6.5.3 Risk Management Protocols

Effective risk management for Bitcoin estate planning requires specialized protocols that address the unique risks associated with
digital asset planning. These protocols should be integrated into the firm's overall risk management framework while addressing
the specific challenges of Bitcoin planning.

Client Screening: Firms should implement screening procedures to identify clients with significant Bitcoin holdings and to assess
the complexity of their digital asset planning needs. This screening can help ensure that appropriate resources and expertise are
allocated to digital asset planning engagements.

Documentation Standards: Specialized documentation standards should be established for Bitcoin estate planning
engagements. These standards should address both legal documentation requirements and technical documentation needs for
effective implementation.

Quality Control: Quality control procedures should be implemented to ensure that Bitcoin estate planning services meet
appropriate standards. These procedures should include technical review of custody arrangements and legal review of
documentation.

Emergency Response: Emergency response procedures should be established to address situations where Bitcoin holdings are at
risk due to security incidents, technical failures, or other emergencies. These procedures should provide clear guidance for
protecting client assets while maintaining appropriate professional standards.
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Section 7: Continuing Legal Education and Certification Pathways

7.1 Professional Education Framework

The complexity and rapidly evolving nature of Bitcoin estate planning requires a structured approach to professional education
that goes beyond traditional continuing legal education offerings. The Bitcoin Estate Planning Commission has developed a
comprehensive educational framework that addresses both the immediate training needs of practicing attorneys and the long-
term professional development requirements for maintaining competence in this specialized field.

The educational framework recognizes that effective Bitcoin estate planning requires integration of legal knowledge, technical
understanding, and practical implementation skills. Traditional legal education provides the foundational knowledge of estate
planning principles, but specialized training is required to address the unique challenges and opportunities presented by Bitcoin
inheritance planning.

The framework is designed to accommodate practitioners with varying levels of experience and technical sophistication,
providing multiple pathways for developing and maintaining competence in Bitcoin estate planning. The modular structure allows
practitioners to focus on specific areas of need while ensuring comprehensive coverage of essential topics.

7.2 Core Competency Requirements

7.2.1 Level I: Bitcoin Estate Planning Advisor

The Level | certification establishes foundational competence for attorneys who provide basic Bitcoin estate planning advice to
clients with moderate digital asset holdings. This level focuses on understanding Bitcoin fundamentals, recognizing planning
opportunities and risks, and making appropriate referrals for complex situations.

Knowledge Requirements: Level | practitioners must demonstrate understanding of Bitcoin technology basics, including how
Bitcoin transactions work, the concept of private keys and public addresses, and the fundamental differences between Bitcoin and



traditional financial assets. They must understand the basic legal and tax treatment of Bitcoin and be familiar with common
custody arrangements and their respective risks and benefits.

Practical Skills: Level | practitioners must be able to identify clients with Bitcoin holdings, assess the adequacy of existing estate
plans for digital assets, and recognize situations that require specialized planning or referral to more experienced practitioners.
They must be able to communicate effectively with clients about Bitcoin inheritance risks and opportunities.

Educational Requirements: Level | certification requires completion of a minimum of 12 hours of specialized continuing legal
education focused on Bitcoin estate planning, including both legal and technical components. The education must include hands-
on experience with Bitcoin wallets and basic custody operations to ensure practical understanding of the technology.

Maintenance Requirements: Level | certification requires annual completion of 4 hours of continuing education focused on
Bitcoin estate planning developments, including regulatory changes, technology updates, and evolving best practices.
Practitioners must also demonstrate ongoing engagement with Bitcoin estate planning through client service or professional
development activities.

7.2.2 Level ll: Certified KEEP Implementer

The Level Il certification establishes advanced competence for attorneys who implement comprehensive Bitcoin inheritance plans
using the KEEP Protocol framework. This level focuses on practical implementation skills, complex planning strategies, and the
ability to coordinate with technical service providers and other professionals.

Knowledge Requirements: Level Il practitioners must demonstrate comprehensive understanding of the KEEP Protocol
framework, including detailed knowledge of multi-signature arrangements, trust integration strategies, and beneficiary
preparation requirements. They must understand advanced custody concepts, regulatory compliance requirements, and
professional liability considerations specific to Bitcoin estate planning.

Practical Skills: Level Il practitioners must be able to design and implement comprehensive Bitcoin inheritance plans, including
the selection and coordination of keyholders, the drafting of specialized trust provisions, and the establishment of ongoing
maintenance procedures. They must be able to work effectively with technical service providers and other professionals to ensure
successful plan implementation.

Educational Requirements: Level Il certification requires completion of a minimum of 24 hours of specialized continuing legal
education, including advanced technical training and practical implementation workshops. Candidates must complete a
supervised implementation project that demonstrates their ability to design and execute a comprehensive Bitcoin inheritance
plan.

Maintenance Requirements: Level Il certification requires annual completion of 8 hours of continuing education and
participation in ongoing professional development activities. Practitioners must maintain active engagement with Bitcoin estate
planning through client service and must demonstrate ongoing competence through periodic assessment or peer review.

7.2.3 Level lll: Bitcoin Estate Planning Trainer

The Level Ill certification establishes expert-level competence for attorneys who train other professionals and contribute to the
development of Bitcoin estate planning best practices. This level focuses on advanced technical knowledge, teaching skills, and
the ability to adapt to emerging technologies and regulatory developments.

Knowledge Requirements: Level Il practitioners must demonstrate expert-level knowledge of Bitcoin technology, estate
planning law, and the integration of technical and legal concepts in complex planning situations. They must understand emerging
technologies and regulatory developments and be able to assess their implications for estate planning practice.

Practical Skills: Level Ill practitioners must be able to design and deliver effective training programs for other professionals,
provide expert consultation on complex planning situations, and contribute to the development of professional standards and
best practices. They must be able to communicate effectively with both legal and technical audiences.

Educational Requirements: Level IIl certification requires completion of advanced educational programs, including specialized
technical training and instructional design workshops. Candidates must demonstrate their expertise through teaching, writing, or
other professional contributions to the field of Bitcoin estate planning.

Maintenance Requirements: Level Il certification requires ongoing professional development and contribution to the field
through teaching, writing, research, or other professional activities. Practitioners must maintain current knowledge of



technological and regulatory developments and must demonstrate ongoing leadership in the profession.

7.3 Curriculum Development and Standards

7.3.1 Core Curriculum Framework

The Bitcoin estate planning curriculum is structured around four core modules that provide comprehensive coverage of essential
knowledge and skills. Each module includes both theoretical knowledge and practical application components, ensuring that
practitioners develop both understanding and implementation capabilities.

Module 1: Bitcoin Technology and Legal Framework covers the fundamental concepts necessary for understanding Bitcoin as
an asset class and its legal treatment. This module includes Bitcoin technology basics, regulatory classification, tax treatment, and
the legal implications of Bitcoin's unique characteristics. The module provides the foundation for all subsequent learning and
ensures that practitioners understand the context for Bitcoin estate planning.

Module 2: The KEEP Protocol Implementation provides detailed training on the four pillars of the KEEP framework, including
practical exercises in key management, legal documentation, access planning, and ongoing maintenance. This module includes
hands-on experience with multi-signature arrangements, trust drafting, and beneficiary preparation procedures.

Module 3: Advanced Planning Strategies addresses complex planning situations, including high-net-worth clients, international
considerations, business succession planning, and charitable giving strategies. This module builds on the foundation provided by
earlier modules and addresses the sophisticated planning needs of complex client situations.

Module 4: Professional Practice Management covers the business and professional aspects of Bitcoin estate planning practice,
including client development, risk management, professional liability considerations, and practice management systems. This
module ensures that practitioners can effectively integrate Bitcoin estate planning into their broader practice.

7.3.2 Assessment and Evaluation Methods

Competency assessment for Bitcoin estate planning requires evaluation methods that address both theoretical knowledge and
practical implementation skills. Traditional examination methods may not adequately assess the practical skills required for
effective Bitcoin estate planning, requiring innovative assessment approaches.

Knowledge Assessment utilizes comprehensive examinations that test understanding of Bitcoin technology, legal principles, and
planning strategies. These examinations include both multiple-choice questions and essay responses that require practitioners to
demonstrate their ability to analyze complex situations and develop appropriate planning recommendations.

Practical Assessment requires candidates to complete supervised implementation projects that demonstrate their ability to
design and execute Bitcoin inheritance plans. These projects are evaluated by experienced practitioners who assess both technical
competence and professional judgment.

Ongoing Assessment includes periodic review of practitioner performance through client feedback, peer review, and continuing
education participation. This ongoing assessment ensures that practitioners maintain their competence over time and adapt to
changing technologies and regulations.

Portfolio Assessment allows practitioners to demonstrate their competence through a portfolio of work that includes client
engagements, professional development activities, and contributions to the field. This assessment method recognizes the diverse
ways that practitioners can demonstrate and maintain their expertise.

7.3.3 Faculty Development and Quality Assurance

The effectiveness of Bitcoin estate planning education depends on qualified faculty who possess both subject matter expertise
and effective teaching skills. Faculty development programs ensure that instructors maintain current knowledge and effective
teaching methods.

Subject Matter Expertise requires faculty to demonstrate current knowledge of Bitcoin technology, estate planning law, and
professional practice considerations. Faculty must maintain active engagement with the field through practice, research, or other
professional activities that ensure current knowledge.

Teaching Skills Development provides faculty with training in effective instructional methods, including adult learning
principles, technology integration, and assessment design. Faculty development programs ensure that instructors can effectively



communicate complex concepts and facilitate practical learning experiences.

Quality Assurance includes regular evaluation of educational programs through student feedback, learning outcome assessment,
and external review. Quality assurance processes ensure that educational programs meet established standards and effectively
prepare practitioners for professional practice.

Continuous Improvement involves ongoing refinement of educational programs based on feedback, assessment results, and
changes in professional practice requirements. Educational programs must evolve to address emerging technologies, regulatory
developments, and changing client needs.

7.4 CLE Integration and Accreditation

7.4.1 State Bar Association Partnerships

The integration of Bitcoin estate planning education into existing continuing legal education frameworks requires partnerships
with state bar associations and CLE providers. These partnerships ensure that specialized Bitcoin education meets established
CLE requirements and is accessible to practicing attorneys.

Accreditation Standards require Bitcoin estate planning programs to meet established CLE standards for content quality,
instructional design, and learning outcomes. Programs must demonstrate that they provide substantive legal education that
enhances practitioner competence and serves the public interest.

Credit Allocation addresses the appropriate allocation of CLE credit for Bitcoin estate planning education, including general
credit, ethics credit, and specialized practice area credit. Credit allocation must reflect the substantive legal content of programs
while recognizing their specialized nature.

Delivery Methods include both traditional classroom instruction and innovative delivery methods such as online learning,
webinars, and hybrid programs. Delivery methods must meet established standards for interactivity, engagement, and learning
effectiveness while accommodating the diverse needs of practicing attorneys.

Quality Assurance includes ongoing monitoring of program quality through participant feedback, learning assessment, and
compliance with established standards. Quality assurance processes ensure that programs maintain high standards and
effectively serve practitioner needs.

7.4.2 Professional Organization Collaboration

Collaboration with professional organizations enhances the reach and effectiveness of Bitcoin estate planning education while
ensuring alignment with broader professional development initiatives. These collaborations leverage existing professional
networks and resources to maximize educational impact.

Estate Planning Organizations such as the National Association of Estate Planners & Councils and state estate planning councils
provide established networks for delivering specialized education. Collaboration with these organizations ensures that Bitcoin
education reaches practitioners who are most likely to encounter clients with digital asset planning needs.

Technology Organizations such as bar association technology sections and legal technology organizations provide expertise in
technology education and access to practitioners who are interested in emerging technologies. These collaborations help ensure
that Bitcoin education addresses both legal and technical aspects effectively.

Specialty Practice Organizations such as trust and estate sections of state bar associations provide established frameworks for
specialized practice education. Collaboration with these organizations ensures that Bitcoin education integrates effectively with
existing estate planning education and professional development programs.

International Organizations provide opportunities for collaboration on global Bitcoin estate planning issues and cross-border
planning considerations. These collaborations help ensure that education addresses the international aspects of Bitcoin estate
planning and emerging global standards.

7.4.3 Certification Recognition and Portability

The value of Bitcoin estate planning certification depends on recognition by clients, colleagues, and professional organizations.
Certification programs must establish credibility and provide meaningful differentiation for qualified practitioners.



Professional Recognition requires certification programs to establish credibility within the legal profession through rigorous
standards, qualified faculty, and demonstrated learning outcomes. Recognition by established professional organizations
enhances the value and credibility of certification programs.

Client Recognition involves educating clients and the public about the value of specialized Bitcoin estate planning expertise and
the significance of professional certification. Client recognition helps ensure that certification provides meaningful business value
for qualified practitioners.

Interstate Portability addresses the recognition of certification across state boundaries, enabling practitioners to serve clients in
multiple jurisdictions and facilitating the development of a national network of qualified practitioners. Portability requirements
must balance standardization with accommodation of state-specific legal requirements.

International Recognition considers the global nature of Bitcoin and the potential for cross-border estate planning issues.
International recognition facilitates collaboration among practitioners worldwide and helps ensure that certification programs
address global best practices.

7.5 Technology Integration in Legal Education

7.5.1 Hands-On Technical Training

Effective Bitcoin estate planning education requires hands-on experience with Bitcoin technology to ensure that practitioners
develop practical competence beyond theoretical knowledge. Technical training must be carefully designed to provide
meaningful learning experiences while maintaining appropriate security and risk management.

Wallet Operations Training provides practitioners with direct experience using Bitcoin wallets, including wallet setup, key
generation, transaction creation, and backup procedures. This training uses small amounts of Bitcoin on test networks to provide
realistic experience without financial risk.

Multi-Signature Implementation includes practical exercises in setting up and managing multi-signature arrangements,
including keyholder coordination, transaction authorization, and emergency procedures. These exercises help practitioners
understand the practical challenges and requirements of multi-signature custody.

Security Protocol Training covers the implementation of security measures such as hardware wallet usage, seed phrase
protection, and air-gapped operations. This training helps practitioners understand the practical requirements for secure Bitcoin
custody and the challenges faced by their clients.

Documentation and Record-Keeping includes training on the specialized documentation requirements for Bitcoin estate
planning, including technical documentation, legal records, and ongoing maintenance procedures. This training ensures that
practitioners can maintain appropriate records for both legal and technical purposes.

7.5.2 Simulation and Case Study Methods

Complex Bitcoin estate planning scenarios require sophisticated training methods that allow practitioners to experience realistic
situations without the risks associated with actual client engagements. Simulation and case study methods provide safe learning
environments for developing practical skills.

Client Scenario Simulations present realistic client situations that require practitioners to develop comprehensive Bitcoin
inheritance plans. These simulations include complex family dynamics, significant asset values, and challenging technical
requirements that mirror real-world practice situations.

Crisis Management Exercises simulate emergency situations such as key loss, security breaches, or family disputes that require
immediate response and problem-solving. These exercises help practitioners develop the skills and confidence needed to handle
crisis situations effectively.

Technology Failure Scenarios address the challenges of dealing with hardware failures, software problems, and other technical
issues that can affect Bitcoin inheritance plans. These scenarios help practitioners understand the importance of redundancy and
backup procedures.

Regulatory Change Simulations explore the implications of potential regulatory changes and help practitioners develop
strategies for adapting to evolving legal and regulatory environments. These simulations help practitioners understand the
dynamic nature of Bitcoin regulation and the need for ongoing adaptation.



7.5.3 Continuing Education Technology Platforms

The delivery of ongoing Bitcoin estate planning education requires technology platforms that can accommodate the specialized
needs of professional education while providing effective learning experiences. These platforms must balance accessibility with
security and must support both individual and collaborative learning.

Learning Management Systems provide structured environments for delivering educational content, tracking progress, and
assessing learning outcomes. These systems must accommodate the specialized content requirements of Bitcoin education while
providing user-friendly interfaces for busy practitioners.

Virtual Reality Training offers immersive learning experiences that can simulate complex technical environments and emergency
situations. Virtual reality training can provide realistic experience with Bitcoin technologies without the risks associated with
actual Bitcoin transactions.

Collaborative Learning Platforms enable practitioners to share experiences, discuss challenges, and learn from colleagues in
structured online environments. These platforms facilitate peer learning and professional networking while maintaining
appropriate confidentiality and security.

Mobile Learning Applications provide convenient access to educational content and resources for practitioners who need flexible
learning options. Mobile applications must balance convenience with security and must provide meaningful learning experiences
despite the limitations of mobile devices.
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Section 8: Implementation Resources and Templates

8.1 Implementation Framework Overview

The successful implementation of Bitcoin estate planning requires comprehensive resources that bridge the gap between
theoretical knowledge and practical application. This section provides practitioners with the tools, templates, and procedures
necessary to implement the KEEP Protocol effectively while maintaining appropriate professional standards and client protection.

The implementation framework recognizes that Bitcoin estate planning involves both legal and technical components that must
be carefully coordinated to achieve effective results. The resources provided in this section are designed to facilitate this
coordination while ensuring that practitioners can implement comprehensive plans without requiring extensive technical
expertise.

The framework is structured to support practitioners at different levels of experience and sophistication, providing basic
templates for straightforward situations and advanced resources for complex planning scenarios. All resources are designed to be
customizable to accommodate specific client needs and state law requirements while maintaining consistency with the
fundamental principles of the KEEP Protocol.

8.2 Client Engagement and Assessment Tools

8.2.1 Initial Client Screening Questionnaire

The identification of clients with Bitcoin holdings and the assessment of their planning needs requires systematic screening
procedures that can be integrated into existing client intake processes. The screening questionnaire is designed to identify digital
asset holdings while educating clients about the importance of specialized planning.

Digital Asset Holdings Assessment: The questionnaire includes specific questions designed to identify all types of digital asset
holdings, including Bitcoin held in various custody arrangements, other cryptocurrencies, and digital assets held through business
entities or investment vehicles. The assessment addresses both current holdings and anticipated future acquisitions.

Technical Competence Evaluation: The questionnaire assesses the client's current level of technical knowledge and comfort with
Bitcoin technology. This evaluation helps practitioners understand the client's capabilities and limitations, enabling appropriate
planning recommendations and educational needs assessment.



Family Situation Analysis: The questionnaire explores family dynamics, beneficiary characteristics, and potential succession
issues that may affect Bitcoin inheritance planning. This analysis helps identify potential challenges and opportunities for
effective planning implementation.

Risk Tolerance and Objectives: The questionnaire assesses the client's risk tolerance, planning objectives, and preferences
regarding control, privacy, and complexity. This information helps practitioners design plans that align with client preferences
while meeting technical and legal requirements.

8.2.2 Bitcoin Holdings Documentation Worksheet

Comprehensive documentation of Bitcoin holdings is essential for effective inheritance planning and ongoing management. The
documentation worksheet provides a systematic approach to gathering and organizing information about client Bitcoin assets
and custody arrangements.

Wallet Inventory: The worksheet includes detailed sections for documenting all Bitcoin wallets, including wallet types, custody
arrangements, approximate balances, and access procedures. The inventory addresses both active wallets and dormant or backup
wallets that may contain Bitcoin.

Key Management Documentation: The worksheet documents the current key management arrangements, including the location
of hardware wallets, seed phrases, and other critical materials. This documentation helps practitioners assess the adequacy of
current arrangements and identify areas for improvement.

Service Provider Information: The worksheet documents relationships with Bitcoin service providers, including exchanges,
custodians, advisors, and technical support providers. This information helps practitioners understand the client's current
support network and identify potential resources for plan implementation.

Transaction History and Tax Records: The worksheet includes sections for documenting significant Bitcoin transactions, cost
basis information, and tax reporting history. This information is essential for tax planning and compliance considerations.

8.2.3 Risk Assessment and Planning Needs Analysis

The complexity and value of Bitcoin holdings require systematic risk assessment to identify potential vulnerabilities and planning
priorities. The risk assessment tool helps practitioners evaluate current arrangements and develop appropriate planning
recommendations.

Security Risk Evaluation: The assessment evaluates current security measures against established best practices, identifying
potential vulnerabilities and areas for improvement. The evaluation addresses both technical security measures and operational
security procedures.

Succession Risk Analysis: The assessment examines potential succession issues, including keyholder availability, beneficiary
preparedness, and family dynamics that could affect plan implementation. This analysis helps identify potential challenges and
develop appropriate mitigation strategies.

Regulatory and Tax Risk Assessment: The assessment evaluates potential regulatory and tax issues that could affect the client's
Bitcoin holdings or inheritance plan. This evaluation helps practitioners identify compliance requirements and planning
opportunities.

Operational Risk Review: The assessment examines operational aspects of the client's current Bitcoin management, including
documentation adequacy, backup procedures, and emergency response capabilities. This review helps identify areas where
improved procedures could reduce risk and enhance effectiveness.

8.3 Legal Documentation Templates

8.3.1 Bitcoin-Specific Trust Provisions

The integration of Bitcoin into trust structures requires specialized provisions that address the unique characteristics of digital
assets while maintaining compatibility with established trust law principles. The template provisions are designed to be inserted
into existing trust documents or used as the foundation for new trust instruments.

Digital Asset Authority Provisions: These provisions grant trustees specific authority to manage Bitcoin and other digital assets,
including the power to hold private keys, participate in multi-signature arrangements, and engage with digital asset service



providers. The provisions address both current technologies and future developments that may affect digital asset management.

Multi-Signature Governance Clauses: These clauses establish the framework for multi-signature arrangements within trust
structures, including keyholder selection, signature thresholds, and transaction authorization procedures. The clauses address
both routine operations and emergency situations that may require alternative procedures.

Beneficiary Distribution and Education Requirements: These provisions establish requirements for beneficiary preparation and
education prior to receiving Bitcoin distributions. The provisions address both technical competence requirements and the
establishment of appropriate custody arrangements for distributed assets.

Trustee Succession and Key Management: These provisions address the succession of trustees and the transfer of key
management responsibilities, including procedures for key rotation, emergency access, and the integration of new trustees into
existing multi-signature arrangements.

8.3.2 Keyholder Agreement Templates

Multi-signature arrangements require clear legal documentation of each keyholder's rights, responsibilities, and limitations. The
keyholder agreement templates provide comprehensive frameworks for different types of keyholder relationships while
addressing common issues and potential conflicts.

Professional Keyholder Agreements: These agreements are designed for use with professional keyholders such as attorneys,
financial advisors, or corporate fiduciaries. The agreements address professional liability issues, compensation arrangements, and
the integration of key management responsibilities with other professional services.

Family Member Keyholder Agreements: These agreements are designed for use with family members or friends who serve as
keyholders. The agreements address liability limitations, confidentiality obligations, and the procedures for key management and
succession.

Corporate Keyholder Agreements: These agreements are designed for use with corporate service providers that specialize in
digital asset custody. The agreements address service level requirements, security standards, and the procedures for emergency
response and business continuity.

Emergency Keyholder Agreements: These agreements establish the framework for emergency keyholders who may be activated
under specific circumstances such as the unavailability of primary keyholders. The agreements address activation procedures,
limited authority, and the transition back to normal operations.

8.3.3 Beneficiary Designation and Verification Forms

Bitcoin inheritance requires clear and unambiguous beneficiary designation that can be effectively implemented through
technical means. The beneficiary designation forms provide comprehensive frameworks for identifying beneficiaries and
establishing verification procedures.

Primary Beneficiary Designation: The form includes detailed identification information for primary beneficiaries, including full
legal names, contact information, and unique identifiers that can be used for verification purposes. The form addresses both
individual and entity beneficiaries.

Contingent Beneficiary Provisions: The form establishes contingent beneficiary arrangements that address situations where
primary beneficiaries are unavailable or unable to receive distributions. The provisions include detailed succession procedures
and alternative distribution arrangements.

Verification and Authentication Procedures: The form establishes procedures for verifying beneficiary identity and eligibility,
including documentation requirements, waiting periods, and dispute resolution procedures. These procedures help ensure that
distributions are made only to legitimate beneficiaries.

Distribution Instructions and Preferences: The form allows beneficiaries to specify their preferences regarding distribution
timing, custody arrangements, and technical assistance needs. These preferences help ensure that distributions are made in a
manner that accommodates beneficiary capabilities and preferences.



8.4 Technical Implementation Guides

8.4.1 Multi-Signature Wallet Setup Procedures

The implementation of multi-signature arrangements requires careful coordination of technical and legal components to ensure
both security and legal compliance. The setup procedures provide step-by-step guidance for establishing multi-signature wallets
while maintaining appropriate documentation and security measures.

Hardware Wallet Procurement and Initialization: The procedures include guidance for selecting appropriate hardware wallets,
verifying their authenticity, and initializing them using secure procedures. The guidance addresses both individual wallet setup
and the coordination of multiple wallets for multi-signature arrangements.

Key Generation and Backup Procedures: The procedures provide detailed guidance for generating private keys using secure
methods and creating appropriate backup arrangements. The guidance addresses both technical security requirements and the
legal documentation needed for estate planning purposes.

Multi-Signature Configuration: The procedures include step-by-step instructions for configuring multi-signature wallets,
including the selection of signature thresholds, the coordination of keyholders, and the testing of transaction procedures. The
guidance addresses both initial setup and ongoing maintenance requirements.

Documentation and Record-Keeping: The procedures establish requirements for documenting multi-signature arrangements,
including technical specifications, keyholder information, and transaction procedures. The documentation requirements address
both legal compliance and practical implementation needs.

8.4.2 Security Protocol Implementation

The security of Bitcoin holdings depends on the implementation of comprehensive security protocols that address both technical
and operational aspects of asset protection. The security implementation guide provides practical guidance for establishing and
maintaining appropriate security measures.

Physical Security Measures: The guide includes recommendations for securing hardware wallets, seed phrases, and other
physical materials that are critical to Bitcoin access. The recommendations address both home security and commercial security
arrangements.

Digital Security Protocols: The guide provides guidance for implementing digital security measures such as secure
communications, encrypted storage, and access controls. The protocols address both individual security needs and the
coordination of security measures among multiple parties.

Operational Security Procedures: The guide establishes procedures for routine operations such as transaction authorization, key
rotation, and emergency response. The procedures are designed to maintain security while enabling effective ongoing
management of Bitcoin holdings.

Security Monitoring and Incident Response: The guide includes procedures for monitoring Bitcoin holdings for unauthorized
activity and responding to potential security incidents. The procedures address both automated monitoring systems and manual
review procedures.

8.4.3 Emergency Response Protocols

Bitcoin inheritance plans must address emergency situations where normal procedures cannot be followed due to various
circumstances. The emergency response protocols provide guidance for handling crisis situations while maintaining appropriate
security and legal protections.

Key Loss and Recovery Procedures: The protocols address situations where private keys are lost, stolen, or destroyed, including
procedures for accessing backup systems and implementing recovery measures. The procedures address both individual key loss
and scenarios where multiple keys are affected.

Incapacity and Death Response: The protocols establish procedures for responding to the incapacity or death of keyholders,
including the activation of succession procedures and the coordination of emergency access measures. The procedures address
both planned succession and unexpected emergencies.

Security Breach Response: The protocols provide guidance for responding to potential security breaches, including procedures
for securing remaining assets, investigating the breach, and implementing corrective measures. The procedures address both



confirmed breaches and suspected security incidents.

Family Dispute Resolution: The protocols address situations where family disputes or legal challenges affect access to Bitcoin
holdings, including procedures for maintaining asset security while disputes are resolved. The procedures balance the need for
asset protection with the rights of legitimate beneficiaries.

8.5 Ongoing Maintenance and Compliance Resources

8.5.1 Annual Review Checklist

Bitcoin inheritance plans require ongoing maintenance to remain effective as technology, regulations, and family circumstances
evolve. The annual review checklist provides systematic guidance for evaluating and updating inheritance plans to ensure their
continued effectiveness.

Technical System Review: The checklist includes procedures for reviewing the technical components of the inheritance plan,
including wallet functionality, keyholder availability, and security measures. The review addresses both routine maintenance
needs and potential upgrades or improvements.

Legal Documentation Review: The checklist provides guidance for reviewing legal documentation to ensure continued
compliance with applicable laws and regulations. The review addresses both substantive legal changes and technical updates that
may affect document effectiveness.

Family Situation Assessment: The checklist includes procedures for assessing changes in family circumstances that may affect
the inheritance plan, including new beneficiaries, changed relationships, and evolving needs or preferences.

Regulatory Compliance Review: The checklist addresses ongoing compliance with tax, regulatory, and professional
requirements that may affect Bitcoin inheritance planning. The review includes both federal and state requirements that may
change over time.

8.5.2 Technology Update Procedures

The rapid pace of Bitcoin technology development requires systematic procedures for evaluating and implementing technology
updates that may affect inheritance plans. The update procedures provide guidance for managing technological change while
maintaining plan effectiveness and security.

Software Update Management: The procedures include guidance for evaluating and implementing software updates for wallets,
security systems, and other technology components. The guidance addresses both routine updates and major version changes
that may affect functionality.

Hardware Replacement Planning: The procedures provide guidance for planning and implementing hardware replacements,
including the migration of keys and the updating of documentation. The guidance addresses both planned replacements and
emergency situations where hardware fails unexpectedly.

New Technology Evaluation: The procedures establish criteria and processes for evaluating new technologies that may enhance
the effectiveness or security of inheritance plans. The evaluation process balances the benefits of new technology against the risks
of unnecessary complexity or premature adoption.

Legacy System Maintenance: The procedures address the ongoing maintenance of older technology systems that may remain in
use due to client preferences or practical constraints. The maintenance procedures help ensure that legacy systems remain
functional and secure despite their age.

8.5.3 Regulatory Monitoring and Adaptation

The regulatory environment for Bitcoin continues to evolve, requiring ongoing monitoring and adaptation to ensure continued
compliance and optimal planning strategies. The monitoring and adaptation procedures provide systematic approaches to
tracking and responding to regulatory changes.

Regulatory Change Tracking: The procedures establish systems for monitoring regulatory developments at federal and state
levels, including tax law changes, estate planning regulations, and digital asset-specific rules. The tracking systems provide early
warning of changes that may affect existing plans.



Impact Assessment Procedures: The procedures provide guidance for assessing the impact of regulatory changes on existing
inheritance plans and determining appropriate response strategies. The assessment procedures help practitioners prioritize their
response efforts and allocate resources effectively.

Plan Modification Procedures: The procedures establish systematic approaches to modifying inheritance plans in response to
regulatory changes, including the updating of legal documentation, the modification of technical procedures, and the
communication of changes to clients and other stakeholders.

Client Communication Protocols: The procedures include guidance for communicating regulatory changes and their
implications to clients, including the explanation of required modifications and the coordination of implementation activities. The
communication protocols help ensure that clients understand the changes and their implications for their inheritance plans.
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Appendix A: Sample Forms and Documentation Templates

A.1 Bitcoin Beneficiary Designation Form

BITCOIN BENEFICIARY DESIGNATION FORM

Grantor Information: - Full Legal Name: _ - Date of Birth: _ - Social Security Number: - Current Address: L

Bitcoin Holdings Description: - Wallet Type: ______ - Approximate Balance (as of __): __ - Wallet Address(es): ______ - Multi-

Signature Configuration: ____

Primary Beneficiary Designation: - Full Legal Name: - Relationship to Grantor: ____ - Date of Birth: - Social

Security Number: ___ - Current Address: ______ - Percentage Share: _____

Contingent Beneficiary Designation: - Full Legal Name: _ - Relationship to Grantor: ____ - Date of Birth: _____ - Social

Security Number: ___ - Current Address: ______ - Percentage Share: _____

Distribution Instructions: - Immediate Distribution: _____ - Staged Distribution Schedule: ____ - Educational Requirements:
____ - Custody Arrangement Requirements: _____

Verification Procedures: - Required Documentation: _____ - Waiting Period: _____ - Emergency Contact: ____

Grantor Signature: ____ Date: ____

Witness Signature: ____ Date: ______

Notary Acknowledgment: State of ___, County of __ On thisday of _______ , 20, before me personally appeared _____, who

proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument and
acknowledged to me that he/she executed the same in his/her authorized capacity, and that by his/her signature on the
instrument the person, or the entity upon behalf of which the person acted, executed the instrument.

Notary Public Signature: ___

A.2 Wallet Location Record Template

BITCOIN WALLET LOCATION RECORD

Wallet Identification: - Wallet Name/Label: ____ - Wallet Type: _ -Creation Date: _-LastAccess Date: ____

Hardware Wallet Information: - Device Manufacturer: ____ - Device Model: _ - Serial Number: - Firmware Version:
Physical Location: - Primary Storage Location: - Backup Storage Location: ___ - Access Instructions: ____ - Security
Measures: ____

Seed Phrase Information: - Seed Phrase Length: ____ - Primary Backup Location: ____ - Secondary Backup Location: ___ -

Backup Method (Metal/Paper/Other): ___



Multi-Signature Configuration: - Signature Threshold: ____ - Total Number of Keys: ____ - Keyholder 1: - Keyholder 2:
_ - Keyholder 3: _ - Additional Keyholders: ____
Access Procedures: - Normal Access Procedure: ____ - Emergency Access Procedure: ___ - Key Rotation Schedule: ____ - Last

Key Rotation Date:

Contact Information: - Technical Support Contact: ___ - Legal Advisor Contact: - Emergency Contact: ____

Record Maintenance: - Last Updated: - Next Review Date: - Updated By: ___

A.3 Keyholder Agreement Template
BITCOIN KEYHOLDER AGREEMENT

This Agreement is entered into on 20, between __ ("Grantor") and __ ("Keyholder") regarding the custody and management

—_—)

of private keys for Bitcoin holdings.
ARTICLE I: KEYHOLDER RESPONSIBILITIES

1.1 Key Custody: Keyholder agrees to maintain custody of the private key(s) designated in Exhibit A attached hereto and
incorporated by reference.

1.2 Security Standards: Keyholder shall maintain the private key(s) in accordance with the security standards set forth in Exhibit
B, including but not limited to: - Secure physical storage of hardware wallet devices - Protection of seed phrase backup materials -
Implementation of appropriate access controls - Regular security reviews and updates

1.3 Transaction Authorization: Keyholder may only use the private key(s) to authorize Bitcoin transactions under the following
circumstances: - Upon receipt of written authorization from Grantor - Upon determination of Grantor's incapacity as defined in
Section 2.3 - Upon Grantor's death with appropriate legal documentation - In emergency situations as defined in Section 2.4

ARTICLE II: AUTHORIZATION AND SUCCESSION

2.1 Normal Operations: During Grantor's lifetime and capacity, Keyholder may only authorize transactions with Grantor's explicit
written consent.

2.2 Incapacity Determination: Grantor's incapacity shall be determined by [insert specific procedure, such as certification by two
licensed physicians or court determination].

2.3 Death Procedures: Upon Grantor's death, Keyholder may authorize transactions only: - After receiving certified copy of death
certificate - In accordance with valid will or trust provisions - With authorization from designated executor or trustee - Following
any required waiting periods

2.4 Emergency Procedures: Keyholder may authorize emergency transactions to protect Bitcoin holdings from imminent loss or
theft, provided that: - Immediate action is necessary to prevent loss - Normal authorization procedures cannot be followed -
Keyholder provides immediate notice to all other parties - Full documentation of emergency action is maintained

ARTICLE Ill: COMPENSATION AND LIABILITY
3.1 Compensation: [Specify compensation arrangement, if any]

3.2 Liability Limitation: Keyholder's liability shall be limited to gross negligence or willful misconduct. Keyholder shall not be
liable for: - Market fluctuations in Bitcoin value - Technology failures beyond Keyholder's control - Actions taken in good faith
compliance with this Agreement - Losses resulting from Grantor's actions or instructions

3.3 Indemnification: Grantor agrees to indemnify and hold harmless Keyholder from any claims, damages, or expenses arising
from Keyholder's good faith performance of duties under this Agreement.

ARTICLE IV: CONFIDENTIALITY AND RECORD-KEEPING

4.1 Confidentiality: Keyholder agrees to maintain strict confidentiality regarding all information related to Grantor's Bitcoin
holdings and this Agreement.

4.2 Record-Keeping: Keyholder shall maintain detailed records of all actions taken pursuant to this Agreement, including
transaction authorizations, security measures, and communications.



ARTICLE V: TERMINATION AND SUCCESSION
5.1 Termination: This Agreement may be terminated by mutual consent or by either party with 30 days written notice.

5.2 Keyholder Succession: If Keyholder becomes unable to perform duties hereunder, the following succession procedure shall
apply: [insert specific succession provisions].

5.3 Key Transfer: Upon termination, Keyholder shall transfer custody of private key(s) in accordance with Grantor's written
instructions.

SIGNATURES:
Grantor: Date:

Keyholder: ___ Date: _

A.4 Bitcoin Trust Clause Template
ARTICLE [X]: DIGITAL ASSET PROVISIONS
Section [X].1 Digital Asset Authority

In addition to all other powers granted herein, the Trustee shall have the following specific powers with respect to digital assets,
including but not limited to Bitcoin and other cryptographically secured assets:

(a) To hold, acquire, manage, and dispose of digital assets in any form, including participation in multi-signature arrangements
and delegation of technical custody responsibilities to qualified service providers;

(b) To maintain, generate, and control private keys, seed phrases, and other cryptographic materials necessary for digital asset
management, including the authority to implement appropriate security measures and backup procedures;

(c) To engage qualified service providers for digital asset custody, technical support, and related services, including the authority
to pay reasonable fees for such services from trust assets;

(d) To participate in blockchain governance, including voting on protocol upgrades and participating in consensus mechanisms, to
the extent such participation is consistent with the trust's purposes and the Trustee's fiduciary duties;

(e) To receive and manage digital assets resulting from forks, airdrops, or other blockchain events, including the authority to make
elections regarding the treatment of such assets consistent with the trust's purposes.

Section [X].2 Multi-Signature Arrangements

The Trustee is authorized to implement multi-signature custody arrangements for digital assets held by the trust, including the
designation of additional keyholders and the establishment of signature thresholds appropriate for the security and accessibility
of trust assets.

Multi-signature arrangements may include family members, beneficiaries, professional advisors, and corporate service providers
as keyholders, provided that the Trustee retains ultimate authority over digital asset management decisions and maintains
appropriate oversight of all keyholders.

Section [X].3 Digital Asset Distributions

Distributions of digital assets to beneficiaries shall be subject to the following additional requirements designed to ensure the
security and proper management of distributed assets:

(a) Prior to receiving digital asset distributions, beneficiaries must demonstrate appropriate technical competence or establish
appropriate custody arrangements to ensure the security of distributed assets;

(b) The Trustee may require beneficiaries to complete educational programs regarding digital asset management and security as a
condition of receiving distributions;

(c) The Trustee may distribute digital assets to custodial arrangements established for the benefit of beneficiaries rather than
directly to beneficiaries, particularly for minor beneficiaries or beneficiaries who lack appropriate technical competence.



A.5 Inheritance Protocol Overview Template
BITCOIN INHERITANCE PROTOCOL OVERVIEW

Family: __ Protocol Version:

PHASE 1: IMMEDIATE RESPONSE (0-72 Hours)

1.1 Notification Procedures - Notify all keyholders of death/incapacity - Contact legal counsel and financial advisors - Secure all
physical materials (hardware wallets, documentation) - Implement emergency security measures if necessary

1.2 Asset Protection - Verify security of all Bitcoin holdings - Monitor for unauthorized transactions - Activate enhanced security
protocols - Document all actions taken

PHASE 2: LEGAL VERIFICATION (1-4 Weeks)

2.1 Documentation Gathering - Obtain certified death certificate - Locate and review will/trust documents - Verify
executor/trustee authority - Gather beneficiary identification documents

2.2 Legal Compliance - File required court documents - Obtain necessary legal authorizations - Address any challenges or
disputes - Ensure compliance with applicable laws

PHASE 3: BENEFICIARY PREPARATION (2-8 Weeks)

3.1 Beneficiary Education - Conduct Bitcoin education sessions - Provide technical training as needed - Establish custody
arrangements for beneficiaries - Verify beneficiary readiness for distributions

3.2 Distribution Planning - Calculate distribution amounts - Plan distribution timing and methods - Prepare technical procedures
for transfers - Coordinate with tax and legal advisors

PHASE 4: ASSET DISTRIBUTION (4-12 Weeks)

4.1 Distribution Execution - Execute Bitcoin transfers to beneficiaries - Provide ongoing technical support - Document all
distributions - Maintain records for tax and legal purposes

4.2 Plan Completion - Transfer remaining responsibilities to beneficiaries - Provide final accounting and documentation - Close
estate/trust administration - Archive records as required

EMERGENCY CONTACTS

e Primary Legal Counsel: ___

e Technical Support:

e Family Coordinator:

e Emergency Keyholder: _

KEY LOCATIONS

e Primary Documentation:
e Hardware Wallets: _______

e Seed Phrase Backups:

e Emergency Access Materials:

Appendix B: Legal Citations and Regulatory References

B.1 Federal Legal Authorities

Internal Revenue Service Guidance - Notice 2014-21: Virtual Currency Guidance [4] - Revenue Ruling 2019-24: Hard Forks and
Airdrops [5] - Form 8938: Statement of Specified Foreign Financial Assets - Publication 544: Sales and Other Dispositions of Assets



FinCEN Guidance - FIN-2013-G001: Application of FInCEN's Regulations to Persons Administering, Exchanging, or Using Virtual
Currencies [6] - FIN-2019-G001: Application of FinCEN's Regulations to Certain Business Models Involving Convertible Virtual
Currencies [7]

Securities and Exchange Commission - Framework for "Investment Contract" Analysis of Digital Assets [8] - Staff Accounting
Bulletin No. 121: Accounting for and Disclosure of Digital Assets [9]
B.2 State Legal Authorities

Uniform Laws - Revised Uniform Fiduciary Access to Digital Assets Act (RUFADAA) [10] - Uniform Trust Code (UTC) [11] - Uniform
Probate Code (UPC) [12]

State Digital Asset Legislation - Wyoming Digital Asset Laws (W.S. § 34-29-101 et seq.) [13] - South Dakota Trust Code Digital
Asset Provisions [14] - Alaska Trust Act Digital Asset Amendments [15] - RUFADAA State Implementation Status (See Appendix E:
50-State RUFADAA Mapping Table)

B.3 Professional Standards

American Bar Association - Model Rule 1.1: Competence [16] - Model Rule 1.15: Safekeeping Property [17] - Model Rule 5.4:
Professional Independence of a Lawyer [18] - Formal Opinion 498: Virtual Law Practice [19]

State Bar Authorities - Florida Bar Professional Ethics Opinion 2022-4: Cryptocurrency and Digital Assets [20] - Georgia Bar Rule
5.4: Professional Independence [21] - California State Bar Formal Opinion 2015-194: Storing Client Files in the Cloud [22]
B.4 Technical Standards

Bitcoin Improvement Proposals (BIPs) - BIP 32: Hierarchical Deterministic Wallets [23] - BIP 39: Mnemonic Code for Generating
Deterministic Keys [24] - BIP 44: Multi-Account Hierarchy for Deterministic Wallets [25]

Security Standards - NIST Cybersecurity Framework [26] - ISO 27001: Information Security Management [27] - Common Criteria
for Information Technology Security Evaluation [28]

Appendix C: Audit Evidence Checklist

C.1 Documentation Requirements

Client File Documentation - [ ] Completed Bitcoin holdings assessment - [ ] Signed beneficiary designation forms - [ ] Current
wallet location records - [ ] Keyholder agreements (all parties) - [ ] Trust/will provisions addressing digital assets - [ ] Annual review
documentation - [ ] Regulatory compliance records

Technical Documentation - [ ] Multi-signature configuration details - [ ] Hardware wallet procurement records - [ ] Seed phrase
backup verification - [ ] Security protocol implementation records - [ ] Key rotation logs - [ ] Emergency response procedures - [ ]
Service provider agreements

Legal Compliance Documentation - [ ] Professional liability insurance verification - [ ] Continuing education records - [ ] Conflict
of interest disclosures - [ ] Fee arrangement documentation - [ ] Client communication records - [ ] Regulatory filing records - [ ]
Professional consultation records

C.2 Security Verification

Physical Security Measures - [ ] Hardware wallet storage verification - [ ] Seed phrase backup security assessment - [ ] Access
control implementation - [ ] Environmental protection measures - [ ] Geographic distribution verification - [ ] Emergency access
procedures - [ ] Physical security monitoring

Digital Security Measures - [ ] Encryption implementation verification - [ ] Access control system assessment - [ ] Communication
security protocols - [ ] Data backup and recovery procedures - [ ] Incident detection and response systems - [ ] Software update
management - [ ] Vulnerability assessment records



C.3 Operational Procedures

Routine Operations - [ ] Transaction authorization procedures - [ ] Key management protocols - [ ] Communication procedures - [ ]
Record-keeping systems - [ ] Quality control measures - [ ] Performance monitoring - [ ] Continuous improvement processes

Emergency Procedures - [ ] Incident response plans - [ ] Business continuity procedures - [ ] Disaster recovery protocols - [ ]
Emergency communication systems - [ ] Crisis management procedures - [ ] Recovery and restoration processes - [ ] Post-incident
review procedures

Appendix D: Emergency Response Protocols

D.1 Key Loss Emergency Response

Immediate Response (0-4 Hours) 1. Assess scope of key loss (single key vs. multiple keys) 2. Verify security of remaining keys and
Bitcoin holdings 3. Notify all relevant parties (keyholders, legal counsel, family) 4. Implement enhanced security measures for
remaining assets 5. Document all actions taken and circumstances of loss

Short-Term Response (4-24 Hours) 1. Activate backup and recovery procedures 2. Assess feasibility of asset recovery using
remaining keys 3. Coordinate with technical support providers 4. Implement temporary security measures 5. Prepare for potential
asset transfer if necessary

Long-Term Response (1-7 Days) 1. Execute asset recovery or transfer procedures 2. Implement new security arrangements 3.
Update all documentation and procedures 4. Conduct post-incident review and analysis 5. Implement improvements to prevent
recurrence

D.2 Security Breach Response

Detection and Assessment (0-2 Hours) 1. Identify nature and scope of potential breach 2. Assess immediate threat to Bitcoin
holdings 3. Implement emergency security measures 4. Notify all keyholders and relevant parties 5. Begin documentation of
incident

Containment and Investigation (2-12 Hours) 1. Secure all Bitcoin holdings and related systems 2. Investigate source and method
of breach 3. Assess extent of compromise 4. Coordinate with law enforcement if appropriate 5. Implement additional security
measures

Recovery and Restoration (12 Hours - 7 Days) 1. Execute asset protection and recovery procedures 2. Restore normal operations
with enhanced security 3. Update all security procedures and documentation 4. Conduct comprehensive security review 5.
Implement long-term security improvements

D.3 Family Dispute Response

Initial Assessment (0-24 Hours) 1. Assess nature and scope of dispute 2. Secure Bitcoin holdings pending resolution 3. Notify
legal counsel and relevant parties 4. Document all claims and positions 5. Implement neutral custody arrangements if necessary

Legal Process Management (1-30 Days) 1. Coordinate with legal counsel on dispute resolution 2. Maintain secure custody of
disputed assets 3. Comply with court orders and legal requirements 4. Document all actions and communications 5. Facilitate
mediation or other resolution processes

Resolution Implementation (30+ Days) 1. Execute court orders or settlement agreements 2. Distribute assets according to
resolution 3. Update all documentation and procedures 4. Restore normal operations 5. Implement measures to prevent future
disputes
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Appendix E: RUFADAA State Implementation Status

E.1 50-State RUFADAA Mapping Table

The following table provides a comprehensive overview of Revised Uniform Fiduciary Access to Digital Assets Act (RUFADAA)
implementation across all 50 states as of January 2025. This information is critical for practitioners selecting appropriate
jurisdictions for Bitcoin trust planning and understanding the legal framework available in each state.



State
Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Florida
Georgia
Hawaii

Idaho
Illinois
Indiana

lowa

Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota

Ohio

RUFADAA Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

2015 Version

Year Adopted
2016
2016
2017
2017
2016
2017
2016
2016
2016
2017
2017
2016
2017
2016
2017
2017
2017
2017
2016
2016
2016
2016
2016
2017
2017
2017
2017
2017
2017
2017
2017
2016
2016
2017

2017

Implementation Status
Standard Implementation
Enhanced Implementation
Standard Implementation
Basic Implementation
Enhanced Implementation
Standard Implementation
Standard Implementation
Enhanced Implementation
Enhanced Implementation
Standard Implementation
Basic Implementation
Standard Implementation
Enhanced Implementation
Standard Implementation
Basic Implementation
Standard Implementation
Basic Implementation
Modified Implementation
Standard Implementation
Enhanced Implementation
Enhanced Implementation
Standard Implementation
Enhanced Implementation
Basic Implementation
Standard Implementation
Basic Implementation
Standard Implementation
Enhanced Implementation
Standard Implementation
Enhanced Implementation
Basic Implementation
Enhanced Implementation
Standard Implementation
Basic Implementation

Standard Implementation

Bitcoin-Specific Guidance
Limited
Comprehensive
Moderate
Limited
Moderate
Moderate
Limited
Comprehensive
Moderate
Moderate
Limited

Limited
Moderate
Limited

Limited

Limited

Limited

Limited

Limited
Moderate
Moderate
Limited
Moderate
Limited

Limited

Limited

Limited
Comprehensive
Limited
Moderate
Limited
Moderate
Limited

Limited

Limited



State RUFADAA Version Year Adopted Implementation Status Bitcoin-Specific Guidance
Oklahoma 2015 Version 2017 Basic Implementation Limited

Oregon 2015 Version 2016 Enhanced Implementation Moderate
Pennsylvania 2015 Version 2017 Standard Implementation Limited

Rhode Island 2015 Version 2017 Basic Implementation Limited

South Carolina 2015 Version 2017 Standard Implementation Limited

South Dakota Enhanced Version 2016 Gold Standard Comprehensive
Tennessee 2015 Version 2016 Standard Implementation Limited

Texas 2015 Version 2017 Enhanced Implementation Moderate

Utah 2015 Version 2017 Standard Implementation Moderate
Vermont 2015 Version 2016 Enhanced Implementation Limited
Virginia 2015 Version 2017 Standard Implementation Limited
Washington 2015 Version 2016 Enhanced Implementation Moderate

West Virginia 2015 Version 2017 Basic Implementation Limited
Wisconsin 2015 Version 2016 Standard Implementation Limited
Wyoming Enhanced Version 2016 Gold Standard Comprehensive

E.2 Implementation Categories Explained

Gold Standard Implementation: Wyoming and South Dakota have implemented enhanced versions of RUFADAA with specific
provisions for cryptocurrency and comprehensive digital asset frameworks. These jurisdictions provide the most robust legal
foundation for Bitcoin estate planning.

Enhanced Implementation: States that have implemented standard RUFADAA with additional regulatory guidance, case law
development, or legislative enhancements that improve digital asset planning capabilities.

Standard Implementation: States that have adopted the 2015 version of RUFADAA without significant modifications or additional
guidance. These implementations provide basic fiduciary access rights but may require additional trust provisions for
comprehensive Bitcoin planning.

Basic Implementation: States with limited RUFADAA implementation that may not provide adequate authority for complex
Bitcoin estate planning. Additional legal mechanisms may be required in these jurisdictions.

Modified Implementation: Louisiana's civil law system required modifications to standard RUFADAA implementation that may
affect digital asset planning approaches.
E.3 Bitcoin-Specific Guidance Levels

Comprehensive: States that have issued specific guidance, regulations, or case law addressing Bitcoin and cryptocurrency estate
planning. These jurisdictions provide clear legal frameworks for Bitcoin inheritance planning.

Moderate: States that have addressed digital assets generally but may not have specific Bitcoin guidance. These jurisdictions
provide reasonable frameworks but may require additional legal analysis for complex situations.

Limited: States that have not issued specific guidance regarding Bitcoin or cryptocurrency estate planning. Practitioners in these
jurisdictions should exercise additional caution and may need to rely on general digital asset principles.



E.4 Practical Planning Implications

Jurisdiction Selection: For high-value Bitcoin estates, Wyoming and South Dakota provide the most favorable legal frameworks.
Delaware, Nevada, and Alaska also provide enhanced capabilities for complex planning situations.

Trust Situs Considerations: The choice of trust situs should consider both RUFADAA implementation and other factors such as
state tax treatment, trust law sophistication, and available professional services.

Multi-State Issues: Families with connections to multiple states should consider potential conflicts between different RUFADAA
implementations and should structure their planning to minimize jurisdictional complications.

Ongoing Monitoring: RUFADAA implementations continue to evolve, and practitioners should monitor developments in relevant
jurisdictions to ensure continued compliance and optimal planning opportunities.
E.5 Update Schedule and Maintenance

This mapping table is updated annually to reflect changes in state legislation and regulatory guidance. Practitioners should verify
current status with local counsel when implementing Bitcoin estate plans in specific jurisdictions.

The Bitcoin Estate Planning Commission maintains ongoing monitoring of RUFADAA developments and provides updates to
Commission members through quarterly bulletins and annual standards revisions.

Appendix E reflects the status as of January 15, 2025, and should be updated regularly as states modify their RUFADAA
implementations.

Standards Adoption and Certification

Adoption by the Bitcoin Estate Planning Commission

These Bitcoin Estate Planning Standards 2025 have been developed through the collaborative efforts of the Bitcoin Estate
Planning Commission's founding members and expert contributors. The Standards represent the consensus of leading
practitioners in estate planning, digital asset law, and Bitcoin technology.

Adopted by unanimous vote of the Bitcoin Estate Planning Commission Executive Committee on January 15, 2025.

[Signature page to be executed upon final Commission approval]

Founding Commission Members

Executive Chair

[Name], J.D. Executive Chair, Bitcoin Estate Planning Commission Date: [To be filled upon execution]

Founding Council Experts

[Name], J.D. Estate Planning Attorney [Firm Name] Date: [To be filled upon execution]

[Name], J.D. Digital Asset Law Specialist [Firm Name] Date: [To be filled upon execution]

[Name], J.D. Trust and Estate Practitioner [Firm Name] Date: [To be filled upon execution]

[Name], J.D. Bitcoin Technology Advisor [Firm Name] Date: [To be filled upon execution]

[Name], J.D. Professional Fiduciary [Firm Name] Date: [To be filled upon execution]



Technical Advisory Board

[Name] Bitcoin Technology Specialist Date: [To be filled upon execution]

[Name] Cybersecurity Expert Date: [To be filled upon execution]

[Name] Multi-Signature Implementation Specialist Date: [To be filled upon execution]

Commission Seal

[SEAL OF THE BITCOIN ESTATE PLANNING COMMISSION]

Effective Date and Implementation

These Standards become effective January 15, 2025, and supersede all previous guidance issued by the Bitcoin Estate Planning
Commission. Practitioners are encouraged to begin implementation immediately to ensure compliance with evolving professional
standards and to provide optimal service to clients with Bitcoin holdings.

Annual Review and Updates

These Standards will be reviewed annually by the Bitcoin Estate Planning Commission and updated as necessary to reflect
technological developments, regulatory changes, and evolving best practices. Updates will be distributed to all Commission
members and certified practitioners through official Commission communications.

Certification Authority

The Bitcoin Estate Planning Commission is authorized to certify practitioners who demonstrate competence in accordance with
these Standards. Certification programs will be developed and administered in accordance with the educational framework
established in Section 7 of these Standards.
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